
VENDOR NAME AMOUNT
3-D CORPORATION 1,170.00
CARL'S MOWER & SAW, INC 20.20
CESCO NEW CONCEPT CHEMICAL 82.71
CHMELIK SITKIN & DAVIS 7,518.00
CORNERSTONE MANAGEMENT, INC. 3,058.40
CULLIGAN NORTHWEST 63.57
EDGEANALYTICAL LABORATORIES 19.00
FEDERAL EXPRESS 4.76
FERNDALE ACE HARDWARE 33.62
FERNDALE CITY OF 317.13
FRONTIER 736.06
GRUNDFOS CBS/PACO PUMPS 18,173.55
HARDWARE SALES, INC. 240.47
HEALTH PROMOTIONS NORTHWEST 90.00
HEWLETT PACKARD CO 7,088.20
LEGACY FORD 33,385.81
MORTIMER, TOM 315.00
MURRAY SMITH & ASSOCIATES 14,887.07
NEOFUNDSBYNEOPOST 500.00
NORTHWEST MOWING & GARDENING 447.42
NORTHWEST PROFESSIONAL SERVICES 550.00
NW RECYCLING 108.50
PLATT ELECTRIC SUPPLY CO 285.92
PORTALWAY FARM & GARDEN 554.30
POTELCO, INC 135,577.10
PUBLIC UTILITY RISK MANAGEMENT SERVo 2,722.90
PUD #1 OF WHATCOM COUNTY 47.25
PUGET SAFETY EQUIPMENT COMPANY 513.21
REGENCE BLUE SHIELD 33,438.46
REISNER DISTRIBUTION, INC 1,552.13
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• Approval of the Meeting Minutes and Claims
The Commissioners were presented with the Minutes of the regular meeting held June 24, 2014 and the
following Claims of July 8, 2014. Jilk indicated there was one correction in the Minutes: Page three
under section "(1) Proposed DOH Grant for North County", second paragraph, third sentence.
Commissioner Murphy requested that this sentence be removed as it does not correctly state what Murphy
said.

Max Perry said that as a Grandview business owner and PUD customer, he is concerned about the future
costs of maintaining the system comprising of storm water, fire protection and potable water. Cost is a
real factor to the business owners.

• Public Commeut
Karen Brown had three questions: (1) In the memo regarding the Grandview Water System, does the
"lack of control of the property" reference meant to indicate the system in the past or future? (2) Does the
PUD plan to supply water to the new jail? And (3) Does the PUD plan to supply water to the new mall on
Slater Road owned by the Lummi Tribe? Commissioner McClure indicated the question on Grandview
would be addressed during that particular discussion of the agenda item and the other two questions
addressed later in the meeting.

Public attending: Max and Carol Perry, citizens, Greg and Karen Brown, citizens.

The regular meeting of the Board of Commissioners of Public Utility District No. 1 of Whatcom County
was called to order at 8:00 a.m. by Commissioner Jeff McClure. Said meeting was open to the public and
notice thereof had been given as required by law. Those present included Commissioner Mike Murphy,
Commissioner Paul Kenner and Legal Counsel Jon Sitkin. Staff: Steve Jilk, General Manager; Ann
Grimm, Administrative Assistant; Brian Walters, Director of Utility Operations; Annette Smith, Director
of Finance; Duane Holden, Manager of Construction and Facilities; Rebecca Schlotterback, Manager
Contracts and Regulatory Compliance; Fred Disch, Water Systems Supervisor; Lew Gaskill, Accountant
I; and, Mike Macomber, IT/SCADA Technician.

July 8, 2014

MINUTES OF THE MEETING OF THE COM:MISSION
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Pump Building Base - Sloughing of material around the base of the pump building was discovered
last year by PUD staff. To reinforce the base of the building, gravel was added and concrete poured to
keep it from dropping at the northwest corner. If the building/pumps are to stay in that location, a
permanent solution needs to be found to protect the building/well/pump.

3. Surface Water Storage Pond - The pond was designed as a storm water retention pond for the purpose
of managing storm water for the entire Northgate/Grandview development. The pond was later
accepted by the County for use as the source of water for the fire system. Over time, sediment coming
from storm water has in filled quite an amount of the storage capacity of the pond and a fish passage
has been added at the outlet of the pond to California Creek. The main drainage swales upstream from
the pond have not been maintained and, along with the in filling of the pond with sediment, thejentire
system, in terms of storm water management, is dysfunctional. This, in part, inhibits the use and
maintenance of the pond for storage for fire flow.

2. Fire Pond/Well/Pumps - The fire flow system has three wells and a pond with some surface water
storage. Two wells are located uphill in the original Northgate Park and the third well is located in
the Grandview Industrial Park.

Lack of correctness of easements and lack of ownership of real property by the PUD leads to lack of
control of the property to validate the safe and efficient operations of the systems.

1. Property ownership and easement issues - The PUD purchased pipes and pumps from the owners.
The PUD was granted easements for the locating of pumps, pipes and storage facilities, but purchased
no land. There are many areas where PUD facilities are located that do not align with the easements
granted. The PUD has had survey work done to identify these conflicts. Additionally, there is no
evidence that ownership of the building structures housing PUD wells and pumps were ever
transferred to the PUD. An owner of a building in Northgate which houses two PUD fire wells has
granted an easement to the PUD (to locate the well and pumps); however, it does not align with the
location of the portion of the building where the PUD equipment is located. A similar situation
occurs at the Grandview location of the pond 311dbuilding/pumps for the other part of the fire system,
the PUD has an easement for the use of the pond for fire flow. There are other significant issues
related to the pond (as noted below).

Grandview Water System(s) Main Issues:

Over the last few years, PUD staff has identified several issues related to the capacity, operating and
property ownership and easements for both fire and potable systems.

• Grandview Systems - Modifications/Corrective Action
Background - The PUD purchased potable and fire flow water systems that served portions of Northgate
and Grandview industrial parks in 1992. Prior to that time, the systems were developed separately.]a
potable system with a well and storage tank and a fire flow system with three wells to support the fire
supply, by private parties. As a condition of the PUD taking over the systems, the Northgate and
Grandview potable systems and the Grandview and Northgate fire systems were physically connected to
each other. The three wells consisted of two groundwater wells and a third well that is considered a
groundwater well but draws water from a storm water management pond filtered through soil/gravel to a
large diameter casing before pumping it into the fire flow system.

ACTION: Commissioner Kenner motioned to approve the Minutes of the regular meeting held June 24,
2014, as corrected, and the Claims of July 8, 2014. Commissioner Murphy second the motion. Motion
passed unanimously.

RICOH USA 250.83
SPECIAL-T STRIPING & SIGN COMPANY 124.14
STELLAR J CORPORATION 153,807.25
THATCHER COMPANY OF MONTANA 32,675.22
VERIZON WIRELESS 1,055.20
WASHINGTON DENTAL SERVICE 2,435.15
WASHINGTON TEAMSTERS WELFARE 70,814.00
WESTERN FLUID COMPONENTS 97.24
WHATCOM COUNTY AUDITOR 73.00
WHATCOMWATCH 25.00
XEROX CORPORATION 8.03
GRAND TOTAL $524,865.80
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Commissioner Murphy identified with Mr. Perry as a business owner and that he understands costs and
trying to determine the needs. Murphy said the fire flow has not been taken into consideration, there
should be a broader approach to the City of Ferndale to take over the system; and what is the best way to
serve the PUD customers and make them aware of these situations. Murphy would like to see a more of
an immediate action rather than three years to develop the plan by December 31, 2017. Jilk replied that
the intention is to develop the plan and have all the work done within three years. (Allowing for
permitting and construction would take at least a year and a half.) PUD staff can begin discussions with
engineering consultants to assist the District in implementing and developing options/improvements and
present a plan to the Commission in about 120 days.

Commissioner McClure inquired about the Grandview area's build-out. The PUD service area is at about
50% and approximately 40% of the land has been built. It is now zoned Light Industrial Levell (right
outside the City limits) and zoned for retail-dense inside the area annexed by the City. McClure
suggested the possible use of ED I funds tied to infrastructure to create jobs. Jilk replied that the EDI
board prefers to see the bird in hand approach for investment in public infrastructure, where a
development would occur, creating jobs or retainingjobs only if the cost could be shared by the public
sector.

Commissioner Kenner said he would like to explore the option of the City of Ferndale purchasing the
water system, although they [City] may have issues in getting the funding. Jilk said that the City's
annexation was in anticipation of significant development that has not occurred yet. If any significant
development would occur to the level anticipated by the city it would require a sewer system which
would require connection to the City ofFemdale's sewer system. Currently the Grandview business area
is on septic systems.

Jilk has discussed the Grandview water rights with Legal Counsel Mortimer and the Department of
Ecology, and moving the water rights from the pond to another well does not seem to create a problem.

This plan will require additional legal, survey and engineering work to be completed to arrive at cost
estimates and feasible options to choose from and will require a financing plan to accomplish. There are
different methods of funding the plan in order to reduce costs to the property owners/businesses. There
has been minimal discussion with the City of Ferndale to connect with their water system by extending
the line from Malloy Road to Grandview at an estimated cost of $3 to $5 million. Recall the City of
Ferndale annexed a portion of the Grandview Business Park in 2010. Other options include transferring
ownership of the system, creating a Local Utility District (LUD) to bring the water line in or the possible
use of County EDI funding to assist in paying for infrastructure. Most importantly, the PUD will work
with its customers (connected to the system) and land owners (who are not now connected) to discuss
what they see as options for making changes to the system.

1. Easements - Correct and alignment of the easements to actual locations of infrastructure.
2. Property ownership - Acquire ownership of property (ies) where PUD wells, pumps and storage

facilities are located and sufficient areas around these structures to control drainage, well head
protection and safety and public access issues and to locate additional storage facilities. Even
completing the correct legal description of easements to align them with actual infrastructure does
not resolve the need to have the PUD own certain properties.

3. Remove the pump/well/building system from the pond and replace it at the general location of the
other wells and storage area up in Northgate. This may require building storage for fire flow,
drilling an additional well to supplement existing wells in that location or expanding the capacity
of existing wells. This will also require the PUD to get approval for moving the water right
attached to the pond to another location.

After meeting with the Whatcom County fire marshal, Whatcom County Planning and Development and
Washington Fish and Wildlife and discussing long term roles and responsibilities of different parties in
managing the pond, PUD staff is prepared to recommend the following as a three-year plan for correcting
existing deficiencies in the Grandview/Northgate/I-S water systems:

As PUD staff considered options on a long term fix at the pond, the idea of dredging the pond,
modifying the intake and pump system at the pond were both ideas reviewed.

More recently, the PUD experienced failure of the large diesel pump engine in the pond/well system.
It is believed that the cooling system for the pump engine failed and the motor burned up. The engine
has been replaced and is functioning. Recently, when the new pump was tested, it was able to
produce sufficient quantity of water, but the quality was obviously impacted by sediment in the
system. A long term fix has to be found to this problem. Currently, fire water flow over a long
duration can't be assured.
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ACTION: Commissioner Murphy motioned to adopt Resolution No. 679, approving the use of sole
source for purchasing a Rockwell Variable Frequency Drive (VFD) to use with a new pump to be
installed at the Water Plant No.2 Intake facility. Commissioner Kenner second the motion. Motion
passed unanimously.

RCW 39.04.280(1)(b) states the competitive bidding requirement may be waived by the governing body
of the municipality if the purchases involve special facilities or market conditions.

Commissioner Kenner inquired on the cost of a Rockwell VFD. Walters replied approximately $23,000.
Commissioner McClure asked if the price is comparable and Walters assured it is.

• Adopt Resolution No. 679 - Sole Source for Purchase of Rockwell Variable Frequency Drive for
New Water Plant No.2 Intake Pump
Background - New Variable Frequency Drives (VFD) installed by the Contractor as part of the Water
Plant No.2 Improvement Project are Rockwell brand. At the conclusion of the Project, the District will,
separate from the Project; install a new 150 hp pump at the Intake facility. Staff desires that the new VFD
required to drive the pump be a Rockwell brand. Walters said there are twelve Rockwell VFD motors in
the basins and prefer to keep consistency and purchasing another of the same would facilitate operations,
maintenance, and inventory for the population ofVFDs installed at Plant 2.

(2) Jilk received a call from the Lummi Nation regarding PUD electric service for property on the south
side of Slater Road. The same option for the jail above applies to this property - it would require building
a separate substation. The POO remains open for discussion on electric service for that area.

Follow Up Answers for Public Comment:
(1) New Jail Property - Jilk attended a meeting last month with the small cities mayors where County
Executive Louws, Deputy Dessler and SheriffElfo presented information on the jail. The PUD has. a 115
kV electric line just south of the new jail site. If there is an interest from the County, the PUD may:
provide electric service with its own substation. Puget Sound Energy currently serves the area with the
LaBounty Substation across the road on Slater. Jilk indicated the PUD is open for discussion on electric
service. As far as water service goes, the PUD would not directly serve the jail but could consider
working with the City of Ferndale to supply power for their water treatment plant/system that would serve
the jail.

ACTION: Commissioner Murphy motioned to direct staff to develop a plan within the next 120 days for
(1) specific actions to correct easements, acquire properties, move the fire flow supply source out of the
surface water pond at Grandview and identify costs and potential revenue sources; and, (2) include an
outreach to the City ofFerndale for potential purchase, to be completed in its entirety by 12-31-201r.
Commissioner Kenner second the motion. Motion passed unanimously.

At this time, the recommendation to the Commission to consider is the concept of moving out of the
surface water pond to another location and use groundwater as the only fire water source and to correct
the property easements and complete property acquisitions necessary to bring the system at Grandview to
a place to where the PUD can operate it to meet all standards and in a cost effective and responsible
manner. If approved by the Commission, PUD staff would bring specific recommendations to the
Commission and develop a scope of work to determine initial land values and clarifications on easements,
specifically the land on the northwest section of Northgate to own, control and locate additional facilities.
The best location for connection to the City of Ferndale's system could be on the north end of the
property with an added storage tank. The challenge will be the issue of how much cost may have to be
borne by the customers. The District has consistently been trying to hold Grandview customer rates
down.

Director of Utility Operations Walters said the PUD recently extended a request to Whatcom County Fire
District 7 to observe a test on the fire system. The test actions were deemed satisfactory to the Fire
Marshal by pumping 3,000 gallons per minute; however, there is a significant lack of clarity of the water
in the pond, which is likely due to ongoing sediment in the pond.

Commissioner McClure indicated there are too many divergent requirements that do not give the POO
much control and his main concern is the intake system for the pond - problems with sediment getting
into the pond/intake system and the slough-off around the building that houses the other well pumps. The
property owner issues (such as lack of maintenance) that has not been taken on also creates liability, Jilk
added that property acquisition of the building that houses the pumps would be necessary in order to
maintain and secure the equipment, long term. Legal Counsel Sitkin added that the County Critical Areas
Specialist advised that because the pond is fish habitat work in the pond is subject to the County's Critical
Areas Ordinance, and that the maintenance of the pond would be an exempt activity under the Critical
Areas Ordinance allowing the pond to be restored to its pre-existing condition, but the County confirmed
that it does not have any records regarding the size or volume capacity of the fire pond that the County
approved. Thus, there the opportunity to maintain the pond and thus dredging may be an option, but the
pre-existing condition of the pond is uncertain.
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CommissionerSecretary/Commissioner

• Adjourn
There being no further business for the regular meeting, the Commission adjourned the regular meeting at
9:02 a.m.

Water Forum
The Rome Grange is sponsoring their fourth water forum on Thursday, July 10 at 7:00 p.m. at the Silver
Reef Casino.

Public Hearing - As part of tonight's regular County Council Meeting (beginning at 7:00 p.m.) for the
Ordinance granting the PUD' s franchise area to allow for the utilization of County Rights of Way for
water infrastructure. Jilk will plan to attend.

Public Works Committee - Today at 1:30 p.m, - Discussion and a recommendation to the Council
regarding the Resolution commencing the Coordinated Water System Plan update process is scheduled.
Jilk will plan to attend.

• Manager's Report
Whatcom County Council
Natural Resources Committee - Today at 9:30 a.m. - The County Executive's council update on the
development and progress of the Water Action Plan for water resources in Whatcom County is scheduled.
Jilk will plan to attend.




