
2025 BOARD OF COMMISSIONERS
JAIME ARNETT

ATUL DESHMANE

EDDY URY

PUBLIC UTILITY DISTRICT NO. 1
of Whatcom County

Agenda for the Regular Meeting of January 14, 2025
8:15 a.m. at the PUD Office
(Zoom, & Teleconference)

1. Call to Order | Pledge of Allegiance
2. Approval of Agenda (2 minutes)
3. Consent Agenda (5 minutes)

a) Approval of the Minutes of the Regular Meeting of December 17, 2024
b) Approval of Claims for January 14, 2025

4. Public Comment (10 minutes – Individual speakers: 3 minutes)
5. Public Hearing:

RE: A Resolution Of The Commission Of Public Utility District No. 1 Of Whatcom County,
Washington, Providing For The Issuance And Sale Of One Or More Series Of Limited Tax
General Obligation And Refunding Bonds Of The District In The Aggregate Principal Amount
Of Not To Exceed $78,200,000, For The Purposes Of Providing Funds For Certain
Acquisitions And Improvements To District Facilities And Refunding Certain Outstanding
Limited Tax General Obligation Bonds Of The District; Authorizing A Designated District
Representative To Approve Final Terms And Conditions And The Sale Of The Bonds,
Execution Of All Documents And Actions Necessary To Sell And Deliver The Bonds, And
Preparation And Dissemination Of A Preliminary Official Statement And Final Official
Statement; And Providing For Continuing Disclosure.

5a) Resolution 1: Resolution No. 867 Approving A Resolution Of The Commission Of
Public Utility District No. 1 Of Whatcom County, Washington, Providing For The
Issuance And Sale Of One Or More Series Of Limited Tax General Obligation And
Refunding Bonds Of The District In The Aggregate Principal Amount Of Not To
Exceed $78,200,000, For The Purposes Of Providing Funds For Certain Acquisitions
And Improvements To District Facilities And Refunding Certain Outstanding Limited
Tax General Obligation Bonds Of The District; Authorizing A Designated District
Representative To Approve Final Terms And Conditions And The Sale Of The
Bonds, Execution Of All Documents And Actions Necessary To Sell And Deliver The
Bonds, And Preparation And Dissemination Of A Preliminary Official Statement And
Final Official Statement; And Providing For Continuing Disclosure.

6. General Manager Report (10 minutes)
7. Operations Report (10 minutes)
8. Old Business (30 minutes)

a) Broadband Update
b) Adjudication Update
c) Geothermal Update
d) Strategic Plan Update

d-1) Action 1: Selection of Strategic Planning Firm and Approval for General Manager to
Enter into Agreement with Selected Firm.

9. New Business (30 minutes)
10. Commissioner Reports (10 minutes)

a) Board Reorganization
b) Assignment of District Representatives to Membership Organizations
c) Upcoming Per Diem Requests

Commissioner Arnett: None as of publication
Commissioner Ury: None as of publication
Commissioner Deshmane: None as of publication
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11. Public Comment (10 minutes– Individual speakers: 3 minutes)
12. Executive Session: General Manager Performance Review (30 Minutes) & Labor Relations

Discussion (30 Minutes)
13. Resolution 2: Resolution No. 870 Approval of Labor Contract. (Resolution to Follow)
14. Adjourn (Estimated 10:20 AM)

Notice:
All Commissioners will participate either via Zoom/internet or teleconference.
The public meeting can be accessed;
By internet: https://us02web.zoom.us/j/84095938023

NOTE: IF ATTENDING VIA ZOOM WE WOULD APPRECIATE YOUR FULL NAME FOR THE
COMMISSION RECORD THOUGH IT IS NOT REQUIRED

Or telephone: Dial 1 (253) 215 8782 or 1 (253) 205 0468
Webinar ID: 840 9593 8023

Next Commission Meetings
January 28 and February 11, 2025 |8:15 a.m.| Regular Meetings

Meetings to be held at the District Office
1705 Trigg Road, Ferndale, WA 98248

or other location announced
Contact: Chris Heimgartner, General Manager (360) 384-4288 x 119

info@pudwhatcom.org
www.pudwhatcom.org

https://us02web.zoom.us/j/84095938023
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MINUTES OF THE REGULAR
MEETING OF THE COMMISSION

December 17, 2024

1. Call to Order | Pledge of Allegiance
The regular meeting of the Board of Commissioners of Public Utility District No. 1 of Whatcom
County was called to order at 8:15 a.m. by Commissioner Jaime Arnett. Said meeting was open to
the public and notice thereof had been given as required by law.

Those present at the meeting included:

COMMISSION AND STAFF

Atul Deshmane Commissioner
Jaime Arnett Commissioner
Eddy Ury Commissioner
Jon Sitkin Legal Counsel
Chris Heimgartner General Manager
Andrew Entrikin Director – Broadband and New Power Supply
Annette Smith Director of Finance
Brian Walters Assistant General Manager
Garrett Love-Smith Engineering Manager
Joseph Shay Clerk of the Board / Records
Kurt Wank Assistant General Manager
Lisa Moeller Director – HR & Communications
Paul Siegmund Automation and Technology Manager
Rebecca Schlotterback Contracts and Regulatory Compliance Manager
Stephanie Hooper Accountant I

VISITORS

Todd Lagestee Citizen

2. Approval of Agenda
ACTION:
Joseph Shay, Clerk to the Board informed the Commission of the addition of Resolution No. 869
to the agenda and that the agenda packet would be updated accordingly. Commissioner
Deshmane made a motion to approve the agenda with the changes. Commissioner Ury seconded
the motion. The motion passed unanimously.

3. Approval of Consent Agenda .
a) Approval of the Minutes of Regular Commission Meeting of December 10, 2024 &

Approval of the Claims of December 17, 2024:
Commissioner Deshmane made a motion to approve the consent agenda as a whole including
both the minutes and the claims. Commissioner Ury seconded the motion. The motion passed
unanimously.

Claims of December 17, 2024:
ALUMICHEM CANADA INC (formerly WATERHOUSE ENV.) 31,325.20
INDUSTRIAL SUPPLY, INC 67.37
BAKER SEPTIC TANK PUMPING 310.08
BONNEVILLE POWER ADMINISTRATION 736,546.00
CIVIC GROUP 5,000.00
COMCAST 324.91
COMCAST - NWRC 300.00
DESHMANE, ATUL 243.43
EMERSON LLLP 125.91
FASTENAL 14.68
FEDERAL EXPRESS 15.47
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FERNDALE ACE HARDWARE 99.74
FERNDALE AUTO PARTS 15.25
HARDWARE SALES, INC  . 194.88
INTERNAL REVENUE SERVICE 24,041.10
MASSMUTUAL RETIREMENT SVCS LLC 12,635.00
MOTION AND FLOW CONTROL PRODUCTS INC 71.81
NORTHWEST CASCADE, INC. 165.50
ODP BUSINESS SOLUTIONS LLC 307.31
ON-SITE TESTING 582.71
PAYLOCITY 250.60
PAYROLL 289,844.15
PLATT ELECTRIC SUPPLY CO 490.89
PUGET SOUND ENERGY, INC 583.98
ULINE, INC. 1,026.64
WA FEDERAL VISA CARD MEMBER SERVICES 8,397.15
WA ST AUDITOR'S OFFICE 2,778.71
WA ST DEPT OF REVENUE - EXCISE TAX 85,136.86
WESTERN CONFERENCE OF TEAMSTERS 2,747.50
WHISTLE WORKWEAR 235.20
GRAND TOTAL $      1,203,878.03

4. Public Comment – None

5. General Manager’s Report – General Manager Heimgartner reported he had sent out RFPs for
strategic planning consultants and received several complete proposals and several letters of
interest to supply proposals. The general manager hopes to have all proposals received and a
recommendation to present to the commission in January. The general manager has also spoken
with Chelan PUD, who have recently gone through the strategic planning process, and has
contacted their consultant as well.

6. Operations Report – The General Manager on behalf of the assistant general manager reported
that the PUD’s facilities are winterized and ready for the holidays and winter season.

7. Old Business
a) Broadband Update – General Manager Heimgartner reported that the Washington State
Broadband Office made a last-minute change to the rules for the BEAD Grant funding
opportunity. The rule change reflects a decrease in state funding from 25% to 4% for
municipalities applying for the BEAD grants. This means that local municipalities must supply
21 percent of the total project funding for each proposed service area to be applied for. This
essentially makes it much more difficult for Whatcom PUD to participate in the BEAD Grants.
Staff is currently researching options and voicing their concerns to WSBO in hopes of a change
to the funding decision.

b) Adjudication Update – Legal counsel reported to the Commission that there was to be a
meeting following the commission meeting that counsel would be attending to discuss
procedural matters for the adjudication. One consideration coming before the committee is
whether to allow paper filing or to require all submissions be done electronically. Counsel noted
that an all e-file system could make it difficult for rural parties with a stake in the adjudication to
file claims.

c) Geothermal Update – No update at this time.

d) Strategic Plan Update – The general manager covered the strategic planning update during
his general manager’s report.

8. New Business
a) Action 1: Approve Professional Services Agreement (Professional Surveying and
Engineering Services) with Complete Design, Inc. – Commissioner Deshmane made a motion
to approve the action item. Commissioner Ury seconded the motion. The motion passed
unanimously.
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b) Action 2: Approve Interlocal Agreement with Mason County PUD 3 and the Transfer of
$150,000 in BPA EEI Budget Listed in Exhibit A to the Agreement - Commissioner
Deshmane made a motion to approve the resolution. Commissioner Ury seconded the motion.
The motion passed unanimously.

c) Resolution 1: Resolution No. 868 Delegation of Authority - Commissioner Deshmane made
a motion to approve the resolution. Commissioner Ury seconded the motion. The motion passed
unanimously.

d) Resolution 2: 869 A Resolution Of The Board Of Commissioners Of The Public Utility
District No. 1 Of Whatcom County (“District”) Amending The Policy For Employee
Compensation For Administrative Employees For Purposes Of Amending Salary Ranges -
Commissioner Deshmane made a motion to approve the resolution. Commissioner Ury seconded
the motion. The motion passed unanimously.

9. Commission Reports/Per Diem Requests
a) Commission Reports / Per Diem Requests:
Commissioner Arnett had no per diem requests but noted that this would be her last meeting as
Board President and expressed her gratitude for the opportunity.

Commissioner Deshmane had nothing to report at the time of the meeting.

Commissioner Ury had nothing to report at the time of the meeting.

10. Public Comment – No public comment.

11. Executive Session
Executive Session: None

12. Adjourn
There being no further business Commissioner Arnett adjourned the meeting at 9:13 a.m.

Jaime Arnett, President/Commissioner

Atul Deshmane, Vice President/Commissioner Eddy Ury, Secretary/Commissioner

Commission Clerk Note:
Video recordings of the Whatcom PUD Commission Meetings are available online at the following link on the
PUD’s Website: https://www.pudwhatcom.org/the-commission/2024-agenda-packets-meeting-minutes-
recordings/

https://www.pudwhatcom.org/the-commission/2024-agenda-packets-meeting-minutes-recordings/
https://www.pudwhatcom.org/the-commission/2024-agenda-packets-meeting-minutes-recordings/
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M E M O R A N D U M
VIA EMAIL

To: Chris Heimgartner, General Manager
Annette Smith, Director of Finance

From: Cynthia M. Weed
Kerry Salas, Project Manager

Date: December 16, 2024

Subject: Public Utility District No. 1 of Whatcom County, Washington (the “District”)
Limited Tax General Obligation Bonds, 2025 (Private Activity) (the “Bonds”)

In connection with the proposed issuance of the above-referenced Bonds, attached is the
form of Notice of Public Hearing that needs to be published or posted on the District’s website.

This notice will need to be published or posted once, at least seven (7) days prior to
the hearing date. The notice should be posted no later than Tuesday, January 7, 2025, which is
seven (7) days prior to the hearing date of January 14, 2025.  Please provide us with timestamp
proof of posting of the notice on the District’s website.

Please contact us if you have any questions regarding this notice.  Thank you.
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NOTICE OF PUBLIC HEARING

The Board of Commissioners of the Public Utility District No. 1 of Whatcom County,
Washington (the “District”) will hold an open public hearing on January 14, 2025 at 8:15 a.m., or
as soon thereafter as possible, during the meeting of the District Board of Commissioners to be
held at the District Administration Building at 1705 Trigg Road, Ferndale, Washington 98248,
for the purpose of considering the issuance of Limited Tax General Obligation Bonds, 2025
(Private Activity) (the “Bonds”) in the amount of not to exceed $75,000,000. The proceeds of the
Bonds will be used to provide funds to rebuild a water facility on property owned by the District
and located at 5431 Ferndale Road, Ferndale, WA  98248 (the “Project”).  The District is the owner
of the Project.

Comments will be taken from all members of the public attending the hearing.  Written
comments may be sent prior to the meeting to Annette Smith, Director of Finance of the Public
Utility District No. 1 of Whatcom County, P.O. Box 2308, Ferndale, WA 98248.

/s/
Annette Smith, Director of Finance
Public Utility District No. 1 of Whatcom County,
Washington
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TEFRA HEARING OUTLINE

As you may know, customarily, the public hearing for the bond issue is held on the
same day that the resolution is adopted.  The TEFRA hearing is required in connection
with the issuance of the bonds by the underwriter.  The following describes the steps
involved with relation to the TEFRA hearing.  Although you may be familiar with this
process, the information regarding the script of the meeting will be of primary interest.

I. What is the purpose of the hearing?

The U.S. Congress in adopting the Tax Equity and Fiscal Responsibility Act of
1982 (“TEFRA”) imposed a new requirement for private activity bonds or notes (“PABs”).
Prior to issuing any PABs, the issuer must hold an open public hearing to permit the public
to comment on the proposed issue.  Previously, Treasury Regulations required notice to be
published in a newspaper of general circulation, at least fourteen days before the hearing.
In December 2018, the Treasury Regulations were amended reducing the fourteen day
requirement to seven days, and allowing a governmental entity to publish notice on their
website, rather than publishing in a newspaper (although newspaper publication is still
allowed).  Seven days is a “safe harbor” for the publication date.  A record of the hearing
should be kept.  In sum, the TEFRA public hearing is a federal tax law requirement for all
PAB’s (private activity bonds or notes).

II. Preliminary Actions

A. Notice of the public hearing will be posted on the District’s website at least
seven (7) days prior to the public hearing.  The Notice includes a general functional
description of the type and use of the project to be financed, the maximum dollar amount
of the issue of PABs to be issued to finance the project(s), the initial owner or principal
user of the project(s) and the location of the project(s) by street address (or if none, by
reference to boundary streets or other geographic boundaries designed to inform the reader
of the location.)

B. The public hearing is to be held by the District’s Board of Commissioners
at its regular meeting on Tuesday, January 14, 2025.

III. Procedures for the Hearing

A. The agenda should be prepared in the customary fashion, except that some
point in the agenda should provide for a “recess” to hold the public hearing.  The hearing
itself is not required to be recorded.

B. At the point in the agenda where the public hearing is to occur, the President
of the Board of Commissioners should recess the meeting for purposes of holding the
public hearing.

C. At this time, the President will proceed to start the public hearing.  The
President should read (or reference) the notice of public hearing as posted on the District’s
website.
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“Ladies and Gentlemen.  The purpose of this hearing is to take comments, if any,
from the public on the District’s proposed bond issue.  Is there anyone in the
audience who would like to speak? [pause]

Hearing no comment, the public hearing shall be closed.

D. The President of the District Board of Commissioners then should
reconvene the meeting of the Board of Commissioners

The person at the District who takes the minutes should record the minutes of the
District Board of Commissioners meeting, including the minutes of the public hearing.  We
will request a copy of these minutes for the bond transcript.

We will be glad to go over these procedures with you prior to the hearing.  There
is considerable latitude in the process, as long as the hearing occurs on the record.



PUBLIC UTILITY DISTRICT NO. 1 OF WHATCOM COUNTY, WASHINGTON

LIMITED TAX GENERAL OBLIGATION AND REFUNDING BONDS, 2025

______________________________________

RESOLUTION NO. 867

A RESOLUTION OF THE COMMISSION OF PUBLIC UTILITY
DISTRICT NO. 1 OF WHATCOM COUNTY, WASHINGTON,
PROVIDING FOR THE ISSUANCE AND SALE OF ONE OR MORE
SERIES OF LIMITED TAX GENERAL OBLIGATION AND
REFUNDING BONDS OF THE DISTRICT IN THE AGGREGATE
PRINCIPAL AMOUNT OF NOT TO EXCEED $78,200,000, FOR THE
PURPOSES OF PROVIDING FUNDS FOR CERTAIN ACQUISITIONS
AND IMPROVEMENTS TO DISTRICT FACILITIES AND
REFUNDING CERTAIN OUTSTANDING LIMITED TAX GENERAL
OBLIGATION BONDS OF THE DISTRICT; AUTHORIZING A
DESIGNATED DISTRICT REPRESENTATIVE TO APPROVE FINAL
TERMS AND CONDITIONS AND THE SALE OF THE BONDS,
EXECUTION OF ALL DOCUMENTS AND ACTIONS NECESSARY
TO SELL AND DELIVER THE BONDS, AND PREPARATION AND
DISSEMINATION OF A PRELIMINARY OFFICIAL STATEMENT
AND FINAL OFFICIAL STATEMENT; AND PROVIDING FOR
CONTINUING DISCLOSURE.

ADOPTED: January 14, 2025

Prepared by:

K&L GATES LLP
Seattle, Washington
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RESOLUTION NO. 867

A RESOLUTION OF THE COMMISSION OF PUBLIC UTILITY
DISTRICT NO. 1 OF WHATCOM COUNTY, WASHINGTON,
PROVIDING FOR THE ISSUANCE AND SALE OF ONE OR MORE
SERIES OF LIMITED TAX GENERAL OBLIGATION AND
REFUNDING BONDS OF THE DISTRICT IN THE AGGREGATE
PRINCIPAL AMOUNT OF NOT TO EXCEED $78,200,000, FOR THE
PURPOSES OF PROVIDING FUNDS FOR CERTAIN ACQUISITIONS
AND IMPROVEMENTS TO DISTRICT FACILITIES AND
REFUNDING CERTAIN OUTSTANDING LIMITED TAX GENERAL
OBLIGATION BONDS OF THE DISTRICT; AUTHORIZING A
DESIGNATED DISTRICT REPRESENTATIVE TO APPROVE FINAL
TERMS AND CONDITIONS AND THE SALE OF THE BONDS,
EXECUTION OF ALL DOCUMENTS AND ACTIONS NECESSARY
TO SELL AND DELIVER THE BONDS, AND PREPARATION AND
DISSEMINATION OF A PRELIMINARY OFFICIAL STATEMENT
AND FINAL OFFICIAL STATEMENT; AND PROVIDING FOR
CONTINUING DISCLOSURE.

WHEREAS, Public Utility District No. 1, Whatcom County, Washington (the “District”)

owns and operates industrial water supply and distribution facilities, and electrical transmission

facilities; and

WHEREAS, the Commission of the District deems it necessary and in the best interest of

the citizens of the District to undertake certain improvements to District facilities including but

not limited to the rebuild of Water Treatment Plant 1 and additional capital improvements that are

approved by the Commission (collectively, the “Projects”); and

WHEREAS, it is in the best interest of the District to issue limited tax general obligation

bonds in one or more series in the aggregate principal amount of not to exceed $75,000,000 (the

“Improvement Bonds”) in order to obtain long-term financing for the Projects; and

WHEREAS, the District now has outstanding its Limited Tax General Obligation Bonds,

2013, dated June 5, 2013, issued pursuant to Resolution No. 665 (the “2013 Resolution”), in the



-2-
#508592055.1

original aggregate principal amount of $6,025,000, currently outstanding in the amount of

$3,030,000, maturing in the following years in the following principal amounts:

Maturity Year
(December 1)

Principal
Amount

Interest
Rate

2025 $ 330,000 4.00%
2026 340,000 4.00
2027 355,000 4.00
2028 370,000 4.00

2032* 1,635,000 4.00
* Term Bonds

(the “2013 Bonds”); and

WHEREAS, the 2013 Bonds may be defeased and are callable for redemption any time on

or after June 1, 2023, in whole or in part, at a price of par plus accrued interest to the date of

redemption; and

WHEREAS, the District has been advised that debt service savings may be obtained by

refunding some or all of the 2013 Bonds through the issuance of a series of limited tax general

obligation refunding bonds in the aggregate principal amount of not to exceed $3,200,000 (the

“Refunding Bonds,” and together with the Improvement Bonds, the “Bonds”); and

WHEREAS, the District is authorized by RCW 54.16.070, RCW ch. 39.53 and ch. 39.46

to pay the costs of the Projects and refund all or a portion of the 2013 Bonds, and issue general

obligation bonds payable, inter alia, from regular tax levies of the District; and

WHEREAS, due to the requirement of federal tax laws, the Bonds are required to be issued

in two separate series; and

WHEREAS, the District has held a public hearing on the issuance of the Improvement

Bonds as required by Section 147(f) of the Internal Revenue Code, as amended; and
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WHEREAS, this Commission has determined to delegate authority to the District’s

General Manager and/or Director of Finance (each, a “Designated District Representative”) to

designate the 2013 Bonds to be refunded, if any; to negotiate the final terms of the Bonds, including

for each series of Bonds, the final principal amounts, interest rates, maturity dates, redemption

rights, interest payment dates, and principal maturities for a limited time;

NOW, THEREFORE, BE IT RESOLVED BY THE COMMISSION OF THE PUBLIC

UTILITY DISTRICT NO. 1 OF WHATCOM COUNTY, WASHINGTON, as follows:

Section 1. Definitions.  Unless otherwise defined herein, the terms used in this

resolution shall have the following meanings:

Acquired Obligations means the Government Obligations acquired by the District under

the terms of this resolution and the Escrow Agreement, if any, to effect the defeasance and

refunding of the 2013 Bonds.

Beneficial Owner means any person that has or shares the power, directly or indirectly, to

make investment decisions concerning ownership of any Bonds (including persons holding Bonds

through nominees, depositories or other intermediaries).

Bond Fund means the District’s 2025 Limited Tax General Obligation Bond Redemption

Fund created or maintained in the office of the Treasurer.

Bond Insurance Commitment means the commitment(s) of the Bond Insurer, if any, to

insure the Bonds of a series, or certain principal maturities thereof.

Bond Insurance Policy means the policy(ies) of municipal bond insurance, if any,

delivered by the Bond Insurer at the time of issuance and delivery of Bonds of a series to be insured

pursuant to the Bond Insurance Commitment.
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Bond Insurer means the municipal bond insurer(s), if any, that has committed to insure

the Bonds of a series, or certain principal maturities thereof, pursuant to the Bond Insurance

Commitment.

Bond Purchase Contract means the Bond Purchase Contract for the Bonds of a series,

providing for the purchase of the Bonds of a series by the Underwriter and setting forth certain

terms authorized to be approved by a Designated District Representative as provided in Section 14

of this resolution.

Bond Register means the registration books maintained by the Registrar showing the name,

address and tax identification number of each registered owner of the Bonds, maintained pursuant

to Section 149(a) of the Code.

Bonds mean, collectively, the Improvement Bonds and the Refunding Bonds.

Call Date means the date determined by a Designated District Representative as the date

of redemption of the 2013 Bonds.

Code means the Internal Revenue Code of 1986, as amended, and shall include all

applicable regulations and rulings relating thereto.

Commission means the Commission of the District as the general legislative body of the

District, or any successor thereto as provided by law.

Continuing Disclosure Certificate means the undertaking for ongoing disclosure executed

by the District pursuant to Section 13 of this resolution.

Cost of Issuance Agreement means the Costs of Issuance Agreement, if any, dated as of

the date of the closing and delivery of the Bonds between the District and the Escrow Agent to be

executed in connection with paying the costs of issuance of the Bonds.
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Designated District Representative means, individually, the General Manager of the

District and/or the Director of Finance of the District (or the successor in function to such

person(s)) or such other person as may be directed by resolution of the Commission.

District means the Public Utility District No. 1 of Whatcom County, Washington, a

municipal corporation of the State of Washington, as now or hereafter constituted, or the

corporation, authority, board, body, commission, department or officer succeeding to the principal

functions of the District or to whom the powers vested in the District shall be given by law.

DTC means The Depository Trust Company, New York, New York, a limited purpose trust

company organized under the laws of the State of New York, as depository for the Bonds pursuant

to Section 5 hereof.

Escrow Agent means the escrow agent, if any, selected by a Designated District

Representative pursuant to this resolution if a Designated District Representative determines that

an escrow will be necessary or required to carry out the plan of refunding.

Escrow Agreement means the Escrow Deposit Agreement, if any, dated as of the date of

the closing and delivery of the Refunding Bonds between the District and the Escrow Agent to be

executed in connection with the defeasance and refunding of the 2013 Bonds.

Federal Tax Certificate means one or more certificates of that name executed and

delivered by the District at the time of issuance and delivery of the Bonds.

Government Obligations mean those obligations now or hereafter defined as such in

chapter 39.53 RCW, as the same may be amended from time to time, provided that such obligations

are noncallable and are obligations issued or unconditionally guaranteed by the United States of

America.
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Improvement Bonds mean the principal amount of not to exceed $75,000,000 of the

District’s Limited Tax General Obligation Bonds, 2025[A/B] ([Private Activity/Taxable]) issued

in one or more series pursuant to this resolution.

Letter of Representations means the Blanket Issuer Letter of Representations from the

District to DTC.

Official Statement means a final Official Statement delivered to the initial purchasers of

the Bonds.

Projects has the meaning described in Section 2(a) of this resolution.

Qualified Insurance means any non-cancelable municipal bond insurance policy or surety

bond issued by any insurance company licensed to conduct an insurance business in any state of

the United States (or by a service corporation acting on behalf of one or more such insurance

companies) which insurance company or companies, as of the time of issuance of such policy or

surety bond, are currently rated in one of the two highest Rating Categories by any Rating Agency.

Rating Agency means S&P Global Ratings, Inc., Moody’s Ratings or Fitch Ratings, Inc.

Rating Category means the generic rating categories of the Rating Agency, without regard

to any refinement or gradation of such rating category by a numerical modifier or otherwise.

Record Date means the close of business on the 15th day prior to each day on which a

payment of interest on the Bonds is due and payable.

Refunding Bonds mean the principal amount of not to exceed $3,200,000 of the District’s

Limited Tax General Obligation Refunding Bonds, 2025[B/C] issued pursuant to this resolution.

Registered Owner means the person named as the registered owner of a Bond in the Bond

Register.
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Registrar means U.S. Bank Trust Company, National Association, the fiscal agent of the

State of Washington whose duties include registering and authenticating the Bonds, maintaining

the Bond Register, transferring ownership of the Bonds, and paying interest on and principal of

the Bonds.  At any time following the issuance of the Bonds, however, the Treasurer may

determine to appoint a different Registrar, including, but not limited to the fiscal agent of the State

of Washington.  The term Registrar also shall include any successor Registrar appointed by the

Treasurer as permitted by law.

Reserve Account means the account, if any, required to be established, if any, by the Bond

Purchase Contract agreed upon by a Designated District Representative pursuant to Section 14 of

this resolution.

Reserve Requirement means the dollar amount required to be maintained therein, if any,

by the Bond Purchase Contract agreed upon by a Designated District Representative pursuant to

Section 14 of this resolution.

Rule means the SEC’s Rule 15c2-12 under the Securities Exchange Act of 1934, as the

same may be amended from time to time.

Savings Target means a dollar amount equal to at least three percent (3.0%) of the

outstanding principal of the 2013 Bonds.

SEC means the United States Securities and Exchange Commission.

Surety Bond means one or more of the surety bond(s), if any, issued by the Surety Bond

Issuer on the date of issuance of the Bonds for the purpose of satisfying all or a portion of the

Reserve Requirement, if any; provided that the Surety Bond meets the requirements for “Qualified

Insurance.”  There may be more than one Surety Bond.
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Surety Bond Agreement means any Agreement between the District and the Surety Bond

Issuer with respect to the Surety Bond.

Surety Bond Issuer means the surety bond issuer(s), if any, issuing a surety bond for the

purpose of satisfying all or a portion of the Reserve Requirement, if any.  There may be more than

one Surety Bond Issuer.

Term Bonds means any Bonds designated by the Underwriter as Term Bonds in the Bond

Purchase Contract.

Treasurer means the Treasurer of Whatcom County, Washington, as ex officio treasurer

of the District, or any other public officer as may hereafter be designated pursuant to law to have

the custody of District funds.

2013 Bond Resolution means Resolution No. 665, adopted by the Commission on

March 26, 2013 and authorizing the issuance of the 2013 Bonds.

2013 Bonds mean the Public Utility District No. 1 of Whatcom County, Washington,

Limited Tax General Obligation Bonds, 2013, which remain outstanding in the amounts and on

the dates as shown in the recitals to this resolution.

Underwriter means Piper Sandler & Co., Seattle, Washington.

Rules of Interpretation. In this resolution, unless the context otherwise requires:

(a) The terms “hereby,” “hereof,” “hereto,” “herein, “hereunder” and any similar

terms, as used in this resolution, refer to this resolution as a whole and not to any particular article,

section, subdivision or clause hereof, and the term “hereafter” shall mean after, and the term

“heretofore” shall mean before, the date of this resolution;
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(b) Words of the masculine gender shall mean and include correlative words of the

feminine and neuter genders and words importing the singular number shall mean and include the

plural number and vice versa;

(c) Words importing persons shall include firms, associations, partnerships (including

limited partnerships), trusts, corporations and other legal entities, including public bodies, as well

as natural persons;

(d) Any headings preceding the text of the several articles and Sections of this

resolution, and any table of contents or marginal notes appended to copies hereof, shall be solely

for convenience of reference and shall not constitute a part of this resolution, nor shall they affect

its meaning, construction or effect; and

(e) All references herein to “articles,” “sections” and other subdivisions or clauses are

to the corresponding articles, sections, subdivisions or clauses hereof.

Section 2. Plan of Finance.

(a) Projects. The District intends to undertake capital improvements, acquisitions,

repairs, upgrades, including but not limited to the rebuild of Water Treatment Plant 1 and including

additional capital improvements that are approved by the Commission (collectively, the

“Projects”).

(b) Refunding. The 2013 Bonds are callable in whole or in part prior to their scheduled

maturity dates as provided for in the 2013 Resolution. The final selection of the 2013 Bonds, if

any, to be designated to be refunded by the Refunding Bonds shall be made by a Designated

District Representative pursuant to the authority granted in Section 14 of this resolution.



-10-
#508592055.1

Section 3. Authorization and Description of Bonds.

(a) Improvement Bonds. The District shall issue one or more series of its limited tax

general obligation bonds in order to provide for all or a portion of the cost of the Projects and to

pay all or a portion of the allocable costs of issuance (the “Improvement Bonds”).  The

Improvement Bonds shall be issued in one or more series to be designated as the “Public Utility

District No. 1 of Whatcom County, Washington,  Limited Tax General Obligation Bonds,

2025[A/B] ([Private Activity/Taxable]).”

The Improvement Bonds shall be issued in one or more series in the aggregate principal

amount of not to exceed $75,000,000; shall be dated as of the date of their delivery to the

Underwriter, shall be in the denomination of $5,000 each or any integral multiple of $5,000 within

a series and maturity, provided that no Improvement Bond of a series shall represent more than

one maturity, shall bear interest from their date until the Improvement Bond bearing such interest

has been paid or its payment duly provided for, at the rates, payable on the dates, set forth in the

Bond Purchase Contract and shall mature on the dates and in the years and in the principal amounts

set forth in the Bond Purchase Contract, all as approved by a Designated District Representative

pursuant to Section 14 of this resolution.  The Improvement Bonds of any of the maturities of a

series may be combined and issued as Term Bonds, subject to mandatory redemption as provided

in the Bond Purchase Contract.

(b) Refunding Bonds. The District shall issue its limited tax general obligation

refunding bonds in order to refund all or a portion of the 2013 Bonds and to pay all or a portion of

the allocable costs of issuance (the “Refunding Bonds”).  The Refunding Bonds shall be issued as

a single series to be designated as the “Public Utility District No. 1 of Whatcom County,

Washington, Limited Tax General Obligation Refunding Bonds, 2025[B/C].”
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The Refunding Bonds shall be issued in the aggregate principal amount of not to exceed

$3,200,000; shall be dated as of the date of their delivery to the Underwriter, shall be in the

denomination of $5,000 each or any integral multiple of $5,000 within a series and maturity,

provided that no Refunding Bond shall represent more than one maturity, shall bear interest from

their date until the Refunding Bond bearing such interest has been paid or its payment duly

provided for, at the rates, payable on the dates, set forth in the Bond Purchase Contract and shall

mature on the dates and in the years and in the principal amounts set forth in the Bond Purchase

Contract, all as approved by a Designated District Representative pursuant to Section 14 of this

resolution. The Refunding Bonds of any of the maturities of a series may be combined and issued

as Term Bonds, subject to mandatory redemption as provided in the Bond Purchase Contract.

Section 4. Redemption.

(a) Optional Redemption.  The Bonds of a series may be subject to optional redemption

on the dates, at the prices, and under the terms set forth in the Bond Purchase Contract, all as

approved by a Designated District Representative pursuant to Section 14.

(b) Mandatory Redemption. The Bonds of a series may be subject to mandatory

redemption to the extent, if any, set forth in the Bond Purchase Contract, all as approved by a

Designated District Representative pursuant to Section 14.

(c) Purchase of Bonds.  The District reserves the right to purchase any Bonds offered

to the District at any price deemed reasonable by the District.

(d) Effect of Optional Redemption/Purchase.  To the extent that the District shall have

optionally redeemed or purchased any Term Bonds of a series prior to scheduled mandatory

redemption of such Term Bonds, the District may reduce the principal amount of the Term Bonds
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to be redeemed in like aggregate principal amount.  Such reduction may be applied in the year

specified by a Designated District Representative.

(e) Selection of Bonds for Redemption.  For as long as the Bonds of a series are held in

book-entry only form, the selection of particular Bonds within a maturity to be redeemed shall be

made in accordance with the operational arrangements then in effect at DTC.  If the Bonds are no

longer held in uncertificated form, the selection of such Bonds to be redeemed shall be made as

provided in this subsection (e).  If the District redeems at any one time fewer than all of the Bonds

of a series having the same maturity date, the particular Bonds or portions of Bonds of such series

and maturity to be redeemed shall be selected by lot (or in such manner determined by the

Registrar) in increments of $5,000.  In the case of a Bond of a denomination greater than $5,000,

the District and the Registrar shall treat each Bond as representing such number of separate Bonds

each of the denomination of $5,000 as is obtained by dividing the actual principal amount of such

Bond by $5,000.  In the event that only a portion of the principal sum of a Bond is redeemed, upon

surrender of such Bond at the principal office of the Registrar there shall be issued to the Registered

Owner, without charge therefor, for the then unredeemed balance of the principal sum thereof, at

the option of the Registered Owner, a Bond or Bonds of like series, maturity and interest rate in

any of the denominations herein authorized.

(f) Notice of Redemption.

(1) Official Notice.  For so long as the Bonds are held in uncertificated form,

notice of redemption (which notice may be conditional or may be rescinded) shall be given to DTC

within the time period provided in the following provisions for further dissemination in accordance

with the operational arrangements of DTC as then in effect, and neither the District nor the

Registrar will provide any notice of redemption to any Beneficial Owners.  Thereafter (if the Bonds
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are no longer held in uncertificated form), notice of redemption shall be given in the manner

hereinafter provided.  Unless waived by any owner of Bonds to be redeemed, official notice of any

such redemption (which redemption shall be conditioned by the Registrar on the receipt of

sufficient funds for redemption) shall be given by the Registrar on behalf of the District by mailing

a copy of an official redemption notice by first class mail at least 20 days and not more than 60 days

prior to the date fixed for redemption to the Registered Owner of the Bond or Bonds to be redeemed

at the address shown on the Register or at such other address as is furnished in writing by such

Registered Owner to the Registrar.

All official notices of redemption for Bonds shall be dated and shall state:

(A) the redemption date,

(B) the redemption price,

(C) if fewer than all outstanding Bonds are to be redeemed, the

identification by series and maturity (and, in the case of partial redemption, the respective principal

amounts) of the Bonds to be redeemed,

(D) any conditions to redemption, if the notice of redemption is a

conditional notice,

(E) unless the notice was conditional and the conditions have not been

satisfied or if the District has not revoked a notice of redemption that on the redemption date the

redemption price will become due and payable upon each such Bond or portion thereof called for

redemption, and that interest thereon shall cease to accrue from and after said date, and

(F) the place where such Bonds are to be surrendered for payment of the

redemption price, which place of payment shall be the principal office of the Registrar.
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On or prior to any redemption date, unless the redemption was conditional and the

conditions for the redemption have not been satisfied or the notice has been rescinded, the District

shall deposit with the Registrar an amount of money sufficient to pay the redemption price of all

the Bonds or portions of Bonds which are to be redeemed on that date.

(2) Effect of Notice; Bonds Due.  If an unconditional notice of redemption has

been given as aforesaid, unless the redemption was conditional and the conditions for the

redemption have not been satisfied or the notice has been rescinded, the Bonds or portions of

Bonds so to be redeemed shall, on the redemption date, become due and payable at the redemption

price therein specified, and from and after such date such Bonds or portions of Bonds shall cease

to bear interest.  Upon surrender of such Bonds for redemption in accordance with said notice,

such Bonds shall be paid by the Bond Registrar at the redemption price.  Installments of interest

due on or prior to the redemption date shall be payable as herein provided for payment of interest.

All Bonds which have been redeemed shall be canceled and destroyed by the Bond Registrar and

shall not be reissued.

(3) Additional Notice.  In addition to the foregoing notice, further notice shall

be given by the District as set out below, but no defect in said further notice nor any failure to give

all or any portion of such further notice shall in any manner defeat the effectiveness of a call for

redemption if notice thereof is given as above prescribed.  Each further notice of redemption given

hereunder shall contain the information required above for an official notice of redemption plus

(A) the CUSIP numbers of all Bonds being redeemed; (B) the date of issue of the Bonds as

originally issued; (C) the rate of interest borne by each Bond being redeemed; (D) the series and

maturity date of each Bond being redeemed; and (E) any other descriptive information needed to

identify accurately the Bonds being redeemed.  Each further notice of redemption may be sent at
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least 20 days before the redemption date to the Bond Insurer, if any, and to each party entitled to

receive notice pursuant to the Continuing Disclosure Certificate, and to such persons (including

securities repositories who customarily at the time receive notices of redemption in accordance

with rules promulgated by the SEC) and with such additional information as the District shall deem

appropriate, but such mailings shall not be a condition precedent to the redemption of such Bonds.

(4) Amendment of Notice Provisions.  The foregoing notice provisions of this

section, including but not limited to the information to be included in redemption notices and the

persons designated to receive notices, may be amended by additions, deletions and changes in

order to maintain compliance with duly promulgated regulations and recommendations regarding

notices of redemption of municipal securities.

(g) Effect of Redemption.  Unless the District has revoked a notice of optional

redemption (or unless the District provided a conditional notice and the conditions for redemption

set forth therein are not satisfied), the District shall transfer to the Registrar amounts that, in

addition to other money, if any, held by the Registrar for such purpose, will be sufficient to redeem,

on the date fixed for redemption, all the Bonds to be redeemed.  If and to the extent that funds have

been provided to the Registrar for the redemption of Bonds then from and after the date fixed for

redemption for such Bond or portion thereof, interest on each such Bond shall cease to accrue and

such Bond or portion thereof shall cease to be outstanding.  All Bonds which have been redeemed

shall be canceled and destroyed by the Registrar and shall not be reissued.

Section 5. Registration, Exchange and Payments.

(a) Registrar/Bond Register.  The District hereby requests that the Treasurer specify

and adopt the system of registration and transfer for the Bonds approved by the Washington State

Finance Committee from time to time through the appointment of state fiscal agents.  The District
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shall cause a bond register to be maintained by the Registrar.  So long as any Bonds remain

outstanding, the Registrar shall make all necessary provisions to permit the exchange and

registration of transfer of Bonds at its principal corporate trust office.  The Registrar may be

removed at any time at the option of a Designated District Representative upon prior notice to the

Registrar, DTC, the Bond Insurer, if any, and each party entitled to receive notice pursuant to the

Continuing Disclosure Certificate and a successor Registrar appointed by a Designated District

Representative.  No resignation or removal of the Registrar shall be effective until a successor

shall have been appointed and until the successor Registrar shall have accepted the duties of the

Registrar hereunder.  The Registrar is authorized, on behalf of the District, to authenticate and

deliver Bonds transferred or exchanged in accordance with the provisions of such Bonds and this

resolution and to carry out all of the Registrar’s powers and duties under this resolution.  The

Registrar shall be responsible for its representations contained in the Certificate of Authentication

on the Bonds.

(b) Registered Ownership.  The District and the Registrar, each in its discretion, may

deem and treat the Registered Owner of each Bond as the absolute owner thereof for all purposes

(except as provided in the Continuing Disclosure Undertaking executed pursuant to Section 13 of

this resolution), and neither the District nor the Registrar shall be affected by any notice to the

contrary.  Payment of any such Bond shall be made only as described in Section 5(h) hereof, but

such Bond may be transferred as herein provided.  All such payments made as described in

Section 5(h) shall be valid and shall satisfy and discharge the liability of the District upon such

Bond to the extent of the amount or amounts so paid.
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(c) DTC Acceptance/Letter of Representations.  To induce DTC to accept the Bonds

as eligible for deposit at DTC, the District has executed and delivered to DTC a Letter of

Representations.

Neither the District nor the Registrar will have any responsibility or obligation to DTC

participants or the persons for whom they act as nominees (or any successor depository) with

respect to the Bonds in respect of the accuracy of any records maintained by DTC (or any successor

depository) or any DTC participant, the payment by DTC (or any successor depository) or any

DTC participant of any amount in respect of the principal of or interest on Bonds, any notice which

is permitted or required to be given to Registered Owners under this resolution (except such notices

as shall be required to be given by the District to the Registrar or to DTC (or any successor

depository), or any consent given or other action taken by DTC (or any successor depository) as

the Registered Owner.  For so long as any Bonds are held in fully immobilized form hereunder,

DTC or its successor depository shall be deemed to be the Registered Owner for all purposes

hereunder, and all references herein to the Registered Owners shall mean DTC (or any successor

depository) or its nominee and shall not mean the owners of any beneficial interest in such Bonds.

Notwithstanding the foregoing, if a Bond Insurance Policy is issued for any series or maturity of

the Bonds and so long as the Bond Insurer is not in default under its Bond Insurance Policy, the

Bond Insurer shall be deemed to be the owner, Registered Owner, and holder of all bonds of that

series or maturity for the purpose of granting consents and exercising voting rights with respect

thereto and for any other purpose identified and specified in the Bond Insurance Commitment

accepted by the District as a condition of issuance of the Bond Insurance Policy.
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If any Bond shall be duly presented for payment and funds have not been duly provided by

the District on such applicable date, then interest shall continue to accrue thereafter on the unpaid

principal thereof at the rate stated on such Bond until such Bond is paid.

(d) Use of Depository.

(1) The Bonds shall be registered initially in the name of “Cede & Co.,” as

nominee of DTC, with one Bond for each series maturing on each of the maturity dates for the

Bonds in a denomination corresponding to the total principal therein designated to mature on such

date.  Registered ownership of such immobilized Bonds, or any portions thereof, may not thereafter

be transferred except (A) to any successor of DTC or its nominee, provided that any such successor

shall be qualified under any applicable laws to provide the service proposed to be provided by it;

(B) to any substitute depository appointed by a Designated District Representative pursuant to

subsection (2) below or such substitute depository’s successor; or (C) to any person as provided in

subsection (4) below.

(2) Upon the resignation of DTC or its successor (or any substitute depository

or its successor) from its functions as depository or a determination by a Designated District

Representative to discontinue the system of book-entry transfers through DTC or its successor (or

any substitute depository or its successor), each Designated District Representative is authorized

to appoint a substitute depository.  Any such substitute depository shall be qualified under any

applicable laws to provide the services proposed to be provided by it.

(3) In the case of any transfer pursuant to clause (A) or (B) of subsection (1)

above, the Registrar shall, upon receipt of all outstanding Bonds, together with a written request

of a Designated District Representative, issue a single new Bond for each series and maturity of

the Bonds then outstanding, registered in the name of such successor or such substitute depository,
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or their nominees, as the case may be, all as specified in such written request of a Designated

District Representative.

(4) In the event that (A) DTC or its successor (or substitute depository or its

successor) resigns from its functions as depository, and no substitute depository can be obtained,

or (B) a Designated District Representative determines that it is in the best interest of the Beneficial

Owners of the Bonds that such owners be able to obtain such bonds in the form of Bond

certificates, the ownership of such Bonds may then be transferred to any persons or entities as

herein provided, and shall no longer be held in fully immobilized form. A Designated District

Representative shall deliver a written request to the Registrar, together with a supply of definitive

Bonds for each series, to issue Bonds as herein provided in any authorized denomination.  Upon

receipt by the Registrar of all then outstanding Bonds together with a written request of a

Designated District Representative to the Registrar, new Bonds shall be issued in the appropriate

denominations and registered in the names of such persons or entities as are requested in such

written request.

(e) Registration of Transfer of Ownership or Exchange; Change in Denominations.

The transfer of any Bond may be registered and Bonds may be exchanged, but no transfer of any

such Bond shall be valid unless such Bond is surrendered to the Registrar with the assignment

form appearing on such Bond duly executed by the Registered Owner or such Registered Owner’s

duly authorized agent in a manner satisfactory to the Registrar.  Upon such surrender, the Registrar

shall cancel the surrendered Bond and shall authenticate and deliver, without charge to the

Registered Owner or transferee therefor, a new Bond (or Bonds at the option of the new Registered

Owner) of the same series, date, maturity and interest rate and for the same aggregate principal

amount in any authorized denomination, naming as Registered Owner the person or persons listed
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as the assignee on the assignment form appearing on the surrendered Bond, in exchange for such

surrendered and canceled Bond.  Any Bond may be surrendered to the Registrar and exchanged,

without charge, for an equal aggregate principal amount of Bonds of the same series, date, maturity

and interest rate, in any authorized denomination or denominations.  The Registrar shall not be

obligated to register the transfer or to exchange any Bond during the 15 days preceding the date

any such Bond is to be redeemed.

(f) Registrar’s Ownership of Bonds.  The Registrar may become the Registered Owner

of any Bond with the same rights it would have if it were not the Registrar, and to the extent

permitted by law, may act as depository for and permit any of its officers or directors to act as

member of, or in any other capacity with respect to, any committee formed to protect the right of

the Registered Owners of Bonds.

(g) Registration Covenant.  The District covenants that, until all of the Bonds have

been surrendered and canceled, it will maintain a system for recording the ownership of the Bonds

that complies with the provisions of Section 149 of the Code.

(h) Place and Medium of Payment.  Both principal of and interest on the Bonds shall

be payable in lawful money of the United States of America.  Interest on the Bonds shall be

calculated on the basis of a 360-day year and twelve 30-day months.  For so long as Bonds are in

fully immobilized form, payments of principal and interest shall be made as provided to the parties

entitled to receive payment as of each Record Date in accordance with the operational

arrangements of DTC referred to in the Letter of Representations.

In the event that the Bonds are no longer in fully immobilized form, interest on the Bonds

shall be paid by check or draft mailed to the Registered Owners at the addresses for such Registered

Owners appearing on the Bond Register as of the Record Date, or upon the written request of a
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Registered Owner of more than $1,000,000 of Bonds (received by the Registrar at least fifteen

(15) days prior to the applicable payment date), such payment shall be made by the Registrar by

wire transfer to the account within the continental United States designated by the Registered

Owner.  Principal of the Bonds of each series shall be payable upon presentation and surrender of

such Bonds by the Registered Owners at the principal office of the Registrar.

If any Bond shall be duly presented for payment on a principal and/or interest payment

date and funds have not been duly provided by the District on the applicable date, then interest

shall continue to accrue thereafter on the unpaid principal thereof at the rate stated on such Bond

until such Bond is paid.

Section 6. Bond Fund and Provision for Tax Levy Payments.  A fund of the District

designated the “Public Utility District No. 1 of Whatcom County, 2025 Limited Tax General

Obligation Bond Redemption Fund” (the “Bond Fund”) is hereby authorized to be created and

maintained in the office of the Treasurer.  The taxes levied for the purpose of paying principal of

and interest on the Bonds and other legally available funds to be used to pay the Bonds shall be

deposited in the Bond Fund no later than the date such funds are required for the payment of

principal of and interest on the Bonds.

The District hereby further irrevocably covenants that, unless the principal of and interest

on the Bonds are paid from other sources, including legally available reserves, it will budget and

make annual levies of ad valorem taxes upon all of the taxable property within the boundaries of

the District subject to taxation within and as a part of the tax levy permitted to be levied by the

District without a vote of the electors, in amounts sufficient (together with other legally available

funds) to pay the principal of and interest on the Bonds as the same shall become due.  The full

faith, credit and resources of the District are hereby irrevocably pledged for the annual levy and
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collection of such taxes and for the prompt payment of such principal and interest.  The Bonds are

general obligations of the District.

The District hereby covenants that if on September 1 of any year either (i) the balance in

the Reserve Account is less than the Reserve Requirement for a series of Bonds or (ii) the balance

in the Bond Fund is less than the amount of principal of and interest on the Bonds of the secured

series due and payable on December 1 of such year, it will levy taxes, for collection in the

immediately following year, upon all property in the District subject to taxation within and as a

part of the tax levy permitted to the District without a vote of the electors in an amount not less

than maximum annual debt service on the Bonds of the secured series and any other limited tax

general obligation bonds of the District then outstanding and will continue to levy such taxes in

such amount each year thereafter so long as the Bonds are outstanding; provided, however, that

the District may thereafter reduce or eliminate the tax levy in one or more years if it receives an

opinion of bond counsel or a letter ruling from the Washington State Department of Revenue to

the effect that such reduction or elimination of the tax levy in such years shall not impair the

District’s ability in any subsequent year to resume levying the tax in an amount not less than

maximum annual debt service on the Bonds and any other limited tax general obligation bonds of

the District then outstanding.

Section 7. Reserve Account.  In addition to the other authority granted to the

Designated District Representatives herein, each Designated District Representative is further

authorized to determine whether a Reserve Account and a Reserve Requirement shall be

established in connection with the marketing of one or more series of Bonds (referred to herein as

secured Bonds of series) and the manner of funding the Reserve Requirement and the

implementation thereof.  If one is required, the District hereby covenants and agrees that on or
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before the date of issuance of the Bonds it will deposit in the Reserve Account, from proceeds of

the Bonds or other sources, including a Surety Bond, an amount sufficient to satisfy the Reserve

Requirement for such series of Bonds.

The Designated District Representative may decide to utilize a Surety Bond to satisfy all

or a portion of a Reserve Requirement, if any; provided that the Surety Bond meets the

qualifications for Qualified Insurance.  Upon such election, each Designated District

Representative is hereby authorized to execute and deliver a Surety Bond Agreement with a Surety

Bond Issuer to effect the delivery of the Surety Bond.  Any moneys released from the applicable

Reserve Account as a result of the acquisition of a Surety Bond shall be used by the District for

capital improvements.

The District further covenants and agrees that when the required deposit has been made

into a Reserve Account, it will at all times maintain therein an amount at least equal to the Reserve

Requirement for that Reserve Account, as re-determined in each calendar year with respect to the

secured Bonds.  Whenever there is a sufficient amount in the Bond Fund and the applicable

Reserve Account, if any, to pay the principal of, premium, if any, and interest on all Bonds of the

respective secured series, the money in the Reserve Account may be used to pay the principal of,

premium, if any, and interest on the secured Bonds.  Money in the Reserve Account may also be

withdrawn to redeem and retire, and to pay the premium, if any, and interest due to such date of

redemption, on the outstanding Bonds of the secured series, as long as the money remaining on

deposit in such Reserve Account is at least equal to the Reserve Requirement determined with

respect to the Bonds of the secured series then outstanding.

If there is ever a deficiency in the Bond Fund to meet maturing installments of either

interest on or principal of and interest on the Bonds of the secured series, such deficiency shall be
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made up by withdrawing money from the Reserve Account.  Any deficiency created in the Reserve

Account by reason of such withdrawal shall then be made up from any funds of the District legally

available therefor.

Notwithstanding any other provisions of Section 6 and this Section 7 to the contrary, the

District need not maintain the Reserve Requirement and the Reserve Account may be closed if the

District begins making the tax levy provided for in Section 6 or in this Section 7 in an amount not

less than maximum annual debt service on the Bonds of the secured series and any other limited

tax general obligation bonds of the District then outstanding and the applicable terms of Sections 6

and 7 with respect to the maintenance of the tax levies are satisfied.

Section 8. Defeasance. In the event that money and/or noncallable Government

Obligations that are direct obligations of the United States or obligations unconditionally

guaranteed by the United States maturing at such time or times and bearing interest to be earned

thereon in amounts (together with such money, if necessary) sufficient to redeem and retire part or

all of the Bonds authorized hereunder in accordance with their terms, are set aside in a special

account to effect such redemption and retirement, and such moneys and the principal of and interest

on such obligations are irrevocably set aside and pledged for such purpose, then no further

payments need be made into the Bond Fund of the District for the payment of the principal of and

interest on the Bonds so provided for, and such Bonds shall cease to be entitled to any lien, benefit

or security of this resolution, except the right to receive the moneys so set aside and pledged, such

Bonds shall be deemed not to be outstanding hereunder.

The Registrar shall provide notice of defeasance of Bonds to Registered Owners and to

each party entitled to receive notice pursuant to the Continuing Disclosure Certificate executed

pursuant to Section 13 of this resolution.
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Section 9. Tax Covenants. This section only applies to Bonds of a series issued on a

federally tax-exempt basis.

(a) General. The District covenants that it will not take or permit to be taken on its

behalf any action that would adversely affect the exclusion from gross income for federal income

tax purposes of the interest on such Bonds issued on a federally tax-exempt basis and will take or

require to be taken such acts as may reasonably be within its ability and as may from time to time

be required under applicable law to continue the exclusion from gross income for federal income

tax purposes of the interest on the Bonds.  The District shall comply with its covenants set forth in

the Federal Tax Certificate with respect to the Bonds.

(b) No Designation under Section 265(b).  The Bonds issued as private activity bonds

and federally taxable bonds shall not be “qualified tax-exempt obligations” pursuant to Section

265(b)(3) of the Code for investment by financial institutions. If any Bonds may be designated

under Section 265(b)(3) of the Code, the Designated District Representative is authorized to make

such designation.

Section 10. Lost, Stolen or Destroyed Bonds.  In case any Bond or Bonds shall be lost,

stolen or destroyed, the Registrar may execute and deliver a new Bond or Bonds of like series,

maturity, date, number and tenor to the Registered Owner thereof upon the owner’s paying the

expenses and charges of the District in connection therewith and upon his/her filing with the

District evidence satisfactory to the District that such Bond was actually lost, stolen or destroyed

and of his/her ownership thereof, and upon furnishing the District with indemnity satisfactory to

the District.

Section 11. Form of Bonds and Registration Certificate.  The Bonds of each series shall

be in substantially the following form:
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[DTC Legend]
[STATEMENT OF INSURANCE, if any]

UNITED STATES OF AMERICA

NO. ______ $____________

STATE OF WASHINGTON
PUBLIC UTILITY DISTRICT NO. 1 OF WHATCOM COUNTY

[LIMITED TAX GENERAL OBLIGATION BOND, 2025[A/B] ([PRIVATE
ACTIVITY/TAXABLE])]

[LIMITED TAX GENERAL OBLIGATION REFUNDING BOND, 2025[B/C]]

INTEREST RATE: % MATURITY DATE: CUSIP NO.:

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: AND NO/100 DOLLARS

THE PUBLIC UTILITY DISTRICT NO. 1 OF WHATCOM COUNTY, WASHINGTON,
WASHINGTON (the “District”), municipal corporation organized and existing under and by
virtue of the laws of the State of Washington (the “District”), promises to pay to the Registered
Owner identified above, or registered assigns, on the Maturity Date identified above the Principal
Amount indicated above and to pay interest thereon from ___________, 2025, or the most recent
date to which interest has been paid or duly provided for or until payment of this bond at the
Interest Rate set forth above, payable on _____________, and semiannually thereafter on the first
days of each ________ and ________.  The principal of, premium, if any, and interest on this bond
are payable in lawful money of the United States of America.  Principal and interest on this bond
shall be paid as provided in the Blanket Issuer Letter of Representations (the “Letter of
Representations”) from the District to The Depository Trust Company (“DTC”).  The Treasurer
has specified and adopted the registration system for the bonds of this issue specified by the State
Finance Committee, and the fiscal agent of the State will act as the registrar, authenticating agent
and paying agent (the “Registrar”).  Capitalized terms used in this bond which are not specifically
defined have the meanings given such terms in the Resolution No. 867 of the Commission of the
District (the “Bond Resolution”).

This bond is one of a series of bonds of the District in the aggregate principal amount of
$__________, of like date, tenor and effect, except as to number, amount, rate of interest and date
of maturity and is issued pursuant to the Bond Resolution to [undertake certain capital
improvements to District facilities] [refund certain outstanding limited tax general obligation
bonds of the District] and to pay costs of issuance. [Simultaneously herewith, the District is issuing
its [Limited Tax General Obligation Bonds, 2025[A/B] ([Private Activity/Taxable])] [Limited Tax
General Obligation Refunding Bonds, 2025[B/C]], in the aggregate principal amount of $______.]
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The bonds of this issue are subject to redemption prior to their scheduled maturities as
provided in the Bond Purchase Contract.

[The bonds of this issue are [not] “private activity bonds” as such term is defined in the
Internal Revenue Code of 1986, as amended (the “Code”).  The bonds of this issue have [not] been
designated by the District as “qualified tax-exempt obligations” under Section 265(b) of the Code
for banks, thrift institutions and other financial institutions.][The District has taken no action to
cause the interest on this bond to be exempt from federal income taxation.]

The District hereby covenants and agrees with the owner and holder of this bond that it
will keep and perform all the covenants of this bond and the Bond Resolution.

The District has irrevocably covenanted in the Bond Resolution that, unless the principal
of and interest on the Bonds are paid from other sources, it will budget and make annual levies of
ad valorem taxes upon all of the taxable property within the boundaries of the District subject to
taxation within and as a part of the tax levy permitted to be levied by the District without a vote of
the electors, in amounts sufficient (together with other legally available funds) to pay the principal
of and interest on the bonds of this issue as the same shall become due.  The full faith, credit and
resources of the District are irrevocably pledged for the annual levy and collection of such taxes
and for the prompt payment of such principal and interest.  The bonds of this issue are general
obligations of the District.  The pledge of tax levies may be discharged prior to maturity of the
bonds of this by making provision for the payment thereof on the terms and conditions set forth in
the Bond Resolution.

This bond shall not be valid or become obligatory for any purpose or be entitled to any
security or benefit under the Bond Resolution until the Certificate of Authentication hereon shall
have been manually signed by or on behalf of the Registrar.

It is hereby certified and declared that this bond and the bonds of this issue are issued
pursuant to and in strict compliance with the Constitution and laws of the State of Washington and
resolutions of the District and that all acts, conditions and things required to be done precedent to
and in the issuance of this bond have happened, been done and performed.

IN WITNESS WHEREOF, the Public Utility District No. 1 of Whatcom County,
Washington has caused this bond to be executed by the manual or facsimile signatures of the
President and Secretary of the Commission, and the corporate seal of the District to be impressed,
imprinted or otherwise reproduced hereon as of the ____ day of ________, 2025.

PUBLIC UTILITY DISTRICT NO. 1 OF
WHATCOM COUNTY, WASHINGTON

By /s/
President of the Commission

[SEAL]

ATTEST:
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/s/
Secretary of the Commission

The Certificate of Authentication printed on the Bonds of a series shall be substantially in

the following form:

CERTIFICATE OF AUTHENTICATION

Date of Authentication: ____________________

This bond is one of the bonds described in the within mentioned Bond Resolution and is
one of the [Limited Tax General Obligation Bonds, 2025[A/B] ([Private Activity/Taxable])]
[Limited Tax General Obligation Refunding Bonds, 2025[B/C]] of the Public Utility District No.
1 of Whatcom County, Washington, dated __________, 2025.

WASHINGTON STATE FISCAL AGENT,
Registrar

By
Authorized Signer

Section 12. Execution.  The Bonds shall be executed on behalf of the District with the

manual or facsimile signature of the President of its Commission, shall be attested by the manual

or facsimile signature of the Secretary thereof and shall have the seal of the District impressed,

imprinted or otherwise reproduced thereon.

Only such Bonds as shall bear thereon a Certificate of Authentication in the form

hereinbefore recited, manually executed by the Registrar, shall be valid or obligatory for any

purpose or entitled to the benefits of this resolution.  Such Certificate of Authentication shall be

conclusive evidence that the Bonds so authenticated have been duly executed, authenticated and

delivered hereunder and are entitled to the benefits of this resolution.

In case either of the officers of the District who shall have executed the Bonds shall cease

to be such officer or officers of the District before the Bonds so signed shall have been

authenticated or delivered by the Registrar, or issued by the District, such Bonds may nevertheless
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be authenticated, delivered and issued and upon such authentication, delivery and issuance, shall

be as binding upon the District as though those who signed the same had continued to be such

officers of the District.  Any Bond may also be signed and attested on behalf of the District by

such persons as at the actual date of execution of such Bond shall be the proper officers of the

District although at the original date of such Bond any such person shall not have been such officer.

Section 13. Undertaking to Provide Ongoing Disclosure. Each Designated District

Representative is authorized to, in the discretion of such Designated District Representative,

execute and deliver a Continuing Disclosure Certificate providing for an undertaking by the

District to assist the Underwriter in complying with Rule 15c2-12 promulgated by the SEC.

Section 14. Sale of Bonds.

(a) Designation of 2013 Bonds for Refunding. All or some of the 2013 Bonds, as

approved by a Designated District Representative pursuant to the authority delegated in

Section 14(b), may be refunded with the proceeds of the Refunding Bonds authorized by this

resolution.

(b) Bond Sale. The Bonds of each series shall be sold by negotiated sale to the

Underwriter pursuant to the terms of the Bond Purchase Contract. Each Designated District

Representative is hereby authorized to negotiate terms for the purchase of the Bonds and to execute

one or more Bond Purchase Contracts, with such terms (including the designation of the 2013

Bonds to be refunded) as are approved by a Designated District Representative.

The Commission has been advised by the District’s financial advisor that the most

favorable market conditions may occur on a day other than a regular meeting date of the

Commission. The Commission has determined that it would be in the best interest of the District

to delegate to the Designated District Representatives for a limited time the authority to approve
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with respect to the Bonds of a series the date of sale, final interest rates, maturity dates, aggregate

principal amount, principal amounts and prices of each maturity, and redemption rights (provided

that if the Bonds are subject to optional redemption, the Bonds shall be subject to optional

redemption in less than 10.5 years from the date of issue), to select the 2013 Bonds for refunding,

to determine whether or not there will be a Reserve Account and/or a Reserve Requirement for

one or more series of the Bonds, and to approve other terms and conditions of the Bonds of each

series. Each Designated District Representative is hereby authorized to approve with respect to

each series of Bonds, the final interest rates, maturity dates, aggregate principal amount, principal

amounts and prices of each maturity, and redemption rights (provided that the Bonds shall not be

subject to optional redemption in less than five years from the date of issue), to select the 2013

Bonds for refunding, to approve the date of sale, and to determine whether or not there will be a

Reserve Account and/or a Reserve Requirement for one or more series of the Bonds  in the manner

provided hereafter (A) so long as the aggregate principal amount of the Bonds of each series does

not exceed the maximum principal amount set forth in Section 2; (B) so long as the true interest

cost for the Bonds does not exceed 6.5%; and (C) so long as the Savings Target is met with respect

to the Refunding Bonds.

In designating the 2013 Bonds for refunding, the interest rates, maturity dates, aggregate

principal amount, principal maturities, redemption rights or provisions of the Bonds of a series for

approval, the determination of whether or not there will be a Reserve Account and/or a Reserve

Requirement for one or more series of the Bonds, the Designated District Representative, in

consultation with District staff and the District’s financial advisor, shall take into account those

factors that, in his/her judgment, will result in the most favorable interest cost or financing terms

on the respective series of Bonds to their maturity, including, but not limited to current financial
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market conditions and current interest rates for obligations comparable in tenor and quality to the

respective series of Bonds.  Subject to the terms and conditions set forth in this section, each

Designated District Representative is hereby authorized to execute the final form of the Bond

Purchase Contract with the final interest rates, maturity dates, aggregate principal amount,

principal maturities and redemption rights for the Bonds of a series set forth therein and the

determination of whether or not there will be a Reserve Account and/or a Reserve Requirement

for one or more series of the Bonds. The signature of one Designated District Representative shall

be sufficient. Following the execution of a Bond Purchase Contract, the Designated District

Representative shall provide a report to the Commission, describing the final terms of the Bonds

approved pursuant to the authority delegated in this section.  The authority granted to the

Designated District Representatives by this section shall expire on December 31, 2025.  Bonds of

a series may be issued only if a Bond Purchase Contract for that series has been executed on or

prior to December 31, 2025.  Thereafter, the authorization for the issuance of any further Bonds

under this resolution shall be rescinded, and no further Bonds shall be issued nor their sale

approved unless the Bonds shall have been re-authorized by resolution of the Commission.  The

resolution reauthorizing the issuance and sale of the Bonds may be in the form of a new resolution

repealing this resolution in whole or in part or may be in the form of an amendatory resolution

approving a Bond Purchase Contract or extending or establishing new terms and conditions for the

authority delegated under this section.

(c) Delivery; Documentation. Upon the adoption of this resolution, the proper officials

of the District, agents and representatives, including the Designated District Representatives, are

authorized and directed to undertake all other actions necessary for the prompt execution and

delivery of the Bonds to the Underwriter, for the proper application and use of the proceeds of sale
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of the Bonds, and further to execute all closing certificates and documents required to effect the

closing and delivery of the Bonds in accordance with the terms of the Bond Purchase Contract.

In furtherance of the foregoing, each Designated District Representative is authorized to

approve and enter into agreements for the payment of costs of issuance, including Underwriter’s

discount, the fees and expenses specified in the Bond Purchase Contract, including fees and

expenses of the Underwriter and other retained services, including bond counsel, disclosure

counsel, rating agency, Registrar, Escrow Agent, if any, verification agent, financial advisory

services, escrow structuring services and other expenses customarily incurred in connection with

issuance and sale of bonds.

Each Designated District Representative is authorized to ratify, execute, deliver and

approve for purposes of the Rule, on behalf of the District, the Official Statement (and to approve,

deem final and deliver any Preliminary Official Statement) and any supplement thereto relating to

the issuance and sale of the Bonds and the distribution of the Bonds pursuant thereto with such

changes, if any, as may be deemed by him/her to be appropriate.

Section 15. Application of Bond Proceeds.

(a) Reserve Account. The portion of a series of the Bonds, if any, designated by the

Designated District Representative shall be deposited into the Reserve Account which shall be,

together with the balance therein, sufficient to meet the Reserve Requirement, if any.  In the

alternative, the portion of Bond proceeds, if any, designated by the Designated District

Representative may be used to pay all or a portion of the cost of purchasing the Surety Bond, if

any, to satisfy the Reserve Requirement, if any.

(b) Application of Improvement Bond Proceeds.  The net proceeds of the Improvement

Bonds (exclusive of any amounts that may be designated by the Designated District Representative
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in a closing certificate to be allocated to pay costs of issuance or any Bond Insurance Policy

premium), together with other available funds of the District in the amount specified by a

Designated District Representative, shall be held by the District and used at the direction of a

Designated District Representative for the Projects.  The Treasurer shall invest the net proceeds of

the Improvement Bonds until expended in such obligations as may now or hereafter be permitted

to public utility districts of the State of Washington by law and that will mature prior to the date

on which such money shall be needed.  Earnings on such investments, except as may be required

to pay rebatable arbitrage pursuant to the Federal Tax Certificate, if applicable, may be used for

District purposes or transferred to the Bond Fund for the uses and purposes therein provided.

(c) Application of Refunding Bond Proceeds.  The net proceeds of the Refunding

Bonds (exclusive of any amounts that may be designated by a Designated District Representative

in a closing certificate to be allocated to pay costs of issuance or any Bond Insurance Policy

premium), together with other available funds of the District in the amount specified by the

Designated District Representative, shall be held by the District, if any, in the amount specified by

the Designated District Representative and utilized immediately upon receipt thereof to pay and

redeem the 2013 Bonds, or shall be placed into the escrow account pursuant to the terms of the

Escrow Agreement to effect a defeasance of the 2013 Bonds.

(d) Defeasance of 2013 Bonds.  If the District determines to defease some or all of the

2013 Bonds, the net proceeds of the Refunding Bonds so deposited shall, subject to and in

accordance with the 2013 Bond Resolution authorizing the issuance of the 2013 Bonds, be utilized

immediately upon receipt thereof to pay and redeem such 2013 Bonds and/or or to purchase the

Government Obligations specified by a Designated District Representative (the “Acquired

Obligations”) and to maintain such necessary beginning cash balance to defease such 2013 Bonds
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and to discharge the other obligations of the District relating thereto under the 2013 Bond

Resolution, by providing for the payment of the interest on the 2013 Bonds to the date fixed for

redemption (the “Call Date”) and the redemption price (the principal amount plus any premium

required) on the date fixed for redemption of the 2013 Bonds.  Subject to compliance with all

conditions set forth in the 2013 Bond Resolution, when the final transfers have been made for the

payment of such redemption price and interest on the 2013 Bonds, any balance then remaining

shall be transferred to the account designated by the District and used for the purposes specified

by a Designated District Representative.

(e) Acquired Obligations. The Acquired Obligations, if any, shall be payable in such

amounts and at such times that, together with any necessary beginning cash balance, will be

sufficient to provide for the payment of:

(1) the interest on the 2013 Bonds as such becomes due on and before the Call

Date; and

(2) the price of redemption of the 2013 Bonds on the Call Date.

(f) Appointing an Escrow Agent and Authorizing a Verification Agent. If a Designated

District Representative determines to utilize the services of an Escrow Agent, the Commission

hereby approves the appointment of U.S. Bank Trust Company, National Association to act as

Escrow Agent for the 2013 Bonds (the “Escrow Agent”).  The Commission hereby authorizes and

directs the Designated District Representative to select a verification agent, if required, for the

2013 Bonds.

Section 16. Redemption of 2013 Bonds.  Conditioned upon the issuance, closing and

delivery of the Refunding Bonds, the Commission hereby calls the 2013 Bonds on the Call Date

specified by a Designated District Representative in accordance with the provisions of the 2013
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Bond Resolution authorizing the issuance, redemption and retirement of the 2013 Bonds prior to

their stated maturities.

Said call for redemption of the 2013 Bonds shall be irrevocable after the closing and

delivery of the Refunding Bonds.

The Designated District Representatives may cause to be disseminated a conditional notice

of redemption prior to the closing and delivery of the Refunding Bonds.

If so appointed, the Escrow Agent shall be authorized and directed in the Escrow

Agreement to provide for the giving of irrevocable notice of the redemption of the 2013 Bonds in

accordance with the terms of 2013 Bond Resolution authorizing the issuance of the 2013 Bonds

and as described in the Escrow Agreement. Each Designated District Representative is authorized

and directed to provide whatever assistance is necessary to accomplish such redemption and the

giving of notice therefor.  The costs of mailing of such notice shall be an expense of the District.

The District or the Escrow Agent on behalf of the District shall be authorized and directed

to pay to the fiscal agent of the State of Washington, sums sufficient to pay, when due, the

payments specified in Section 15(e) of this resolution.  All such sums shall be paid from the

moneys and the Acquired Obligations pursuant to the previous section of this resolution, and the

income therefrom and proceeds thereof.

If an Escrow Agent is appointed, the District will cause all necessary and proper fees,

compensation and expenses of the Escrow Agent for the 2013 Bonds to be paid when due.  If an

Escrow Agent is appointed, the Designated District Representative is authorized and directed to

execute and deliver the Escrow Agreement to the Escrow Agent when the provisions thereof have

been fixed and determined for closing and delivery of the Refunding Bonds.  The Escrow
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Agreement, if any, shall be in form and substance satisfactory to the Designated District

Representative and the Escrow Agent, and may include a separate Costs of Issuance Agreement.

Section 17. Bond Insurance; Surety Bond.

(a) Bond Insurance. The payments of the principal of and interest on the Bonds of a

series, or principal maturities within the Bonds of a series, may be insured by the issuance of the

Bond Insurance Policy.  The Designated District Representatives may solicit proposals from

municipal bond insurance companies, and each Designated District Representative, is hereby

authorized to select the proposal that is deemed to be the most cost effective and further to execute

the Bond Insurance Commitment and an insurance agreement with the Bond Insurer, which may

include such covenants and conditions as shall be approved by a Designated District

Representative.

(b) Surety Bond. The Designated District Representative may decide to utilize a Surety

Bond to satisfy all or a portion of the Reserve Requirement, if any.  Upon such election, each

Designated District Representative is hereby authorized to execute and deliver a Surety Bond

Agreement with a Surety Bond Issuer to effect the delivery of the Surety Bond. Each Designated

District Representative may solicit bids from surety bond issuers, and each Designated District

Representative is hereby authorized to select a proposal and to execute the Surety Bond

Agreement(s), which may include such covenants and conditions as shall be approved by each

Designated District Representative.

Section 18. Resolution and Laws a Contract with the Bond Owners. This resolution is

adopted under the authority of and in full compliance with the Constitution and laws of the State

of Washington.  In consideration of the purchase and ownership of the Bonds, the provisions of

this resolution and of said laws shall constitute a contract with the owners of the Bonds, and the
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obligations of the District and its Commission under said laws and under this resolution shall be

enforceable by any court of competent jurisdiction; and the covenants and agreements herein and

in the Bonds set forth shall be for the equal benefit of the owners of the Bonds.

Section 19. Severability.  If any one or more of the covenants or agreements provided

in this resolution to be performed on the part of the District shall be declared by any court of

competent jurisdiction to be contrary to law, then such covenant or covenants, agreement or

agreements, shall be null and void and shall be deemed separable from the remaining covenants

and agreements in this resolution and shall in no way affect the validity of the other provisions of

this resolution or of any Bonds.

Section 20. Effective Date.  This resolution shall be effective immediately upon its

adoption.

ADOPTED by the Commission at a regular meeting thereof, held on January 14, 2025.

PUBLIC UTILITY DISTRICT NO. 1 OF
WHATCOM COUNTY, WASHINGTON

President and Commissioner

Vice President and Commissioner

Secretary and Commissioner
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CERTIFICATE

I, the undersigned, Secretary of the Commission (the “Commission”) of the Public Utility

District No. 1 of Whatcom County, Washington (the “District”), DO HEREBY CERTIFY:

1. That the attached Resolution No. 867 (the “Resolution”) is a true and correct copy

of a resolution of the District as finally adopted at a regular meeting of the Commission held on

January 14, 2025, and duly recorded in my office.

2. That said meeting was duly convened and held in all respects in accordance with

law, and to the extent required by law, due and proper notice of such meeting was given; that a

quorum of the Commission was present throughout the meeting and a legally sufficient number of

members of the Commission voted in the proper manner for the adoption of said Resolution; that

all other requirements and proceedings incident to the proper adoption of said Resolution have

been duly fulfilled, carried out and otherwise observed, and that I am authorized to execute this

certificate.

IN WITNESS WHEREOF, I have hereunto set my hand this 14th day of January, 2025.

Secretary
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