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INDEPENDENT AUDITOR’S REPORT  

Report on Internal Control over Financial Reporting and on Compliance and Other 

Matters Based on an Audit of Financial Statements Performed in Accordance with 

Government Auditing Standards 

Public Utility District No. 1 of Whatcom County 

January 1, 2021 through December 31, 2022 

Board of Commissioners 

Public Utility District No. 1 of Whatcom County 

Ferndale, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of 

Public Utility District No. 1 of Whatcom County, as of and for the years ended December 31, 2022 

and 2021, and the related notes to the financial statements, which collectively comprise the 

District’s basic financial statements, and have issued our report thereon dated January 16, 2024.  

REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING 

In planning and performing our audits of the financial statements, we considered the District’s 

internal control over financial reporting (internal control) as a basis for designing audit procedures 

that are appropriate in the circumstances for the purpose of expressing our opinions on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s 

internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s 

internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control such that there is a reasonable possibility that a 

material misstatement of the District’s financial statements will not be prevented, or detected and 

corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 

deficiencies, in internal control that is less severe than a material weakness, yet important enough 

to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described above and was not 

designed to identify all deficiencies in internal control that might be material weaknesses or 
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significant deficiencies and therefore, material weaknesses or significant deficiencies may exist 

that were not identified. 

Given these limitations, during our audit we did not identify any deficiencies in internal control 

that we consider to be material weaknesses. 

REPORT ON COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether the District’s financial statements are free 

from material misstatement, we performed tests of its compliance with certain provisions of laws, 

regulations, contracts and grant agreements, noncompliance with which could have a direct and 

material effect on the financial statements. However, providing an opinion on compliance with 

those provisions was not an objective of our audit, and accordingly, we do not express such an 

opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required 

to be reported under Government Auditing Standards.  

PURPOSE OF THIS REPORT 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

District’s internal control or on compliance. This report is an integral part of an audit performed 

in accordance with Government Auditing Standards in considering the District’s internal control 

and compliance. Accordingly, this communication is not suitable for any other purpose. However, 

this report is a matter of public record and its distribution is not limited. It also serves to 

disseminate information to the public as a reporting tool to help citizens assess government 

operations. 

 

Pat McCarthy, State Auditor 

Olympia, WA 

January 16, 2024 
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INDEPENDENT AUDITOR’S REPORT  

Report on the Audit of the Financial Statements 

Public Utility District No. 1 of Whatcom County 

January 1, 2021 through December 31, 2022 

Board of Commissioners 

Public Utility District No. 1 of Whatcom County 

Ferndale, Washington 

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 

Opinions 

We have audited the accompanying financial statements of Public Utility District No. 1 of 

Whatcom County, as of and for the years ended December 31, 2022 and 2021, and the related 

notes to the financial statements, which collectively comprise the District’s basic financial 

statements as listed in the financial section of our report. 

In our opinion, the accompanying financial statements referred to above present fairly, in all 

material respects, the financial position of Public Utility District No. 1 of Whatcom County, as of 

December 31, 2022 and 2021, and the changes in financial position and cash flows thereof for the 

years then ended in accordance with accounting principles generally accepted in the United States 

of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United 

States of America (GAAS) and the standards applicable to financial audits contained in 

Government Auditing Standards, issued by the Comptroller General of the United States. Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for 

the Audit of the Financial Statements section of our report. We are required to be independent of 

the District and to meet our other ethical responsibilities, in accordance with the relevant ethical 

requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our audit opinions. 

Matters of Emphasis 

As discussed in Note 12 to the financial statements, in 2022, the District adopted new accounting 

guidance, Governmental Accounting Standards Board Statement No. 87, Leases. Our opinion is 

not modified with respect to this matter. 
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Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America, and 

for the design, implementation, and maintenance of internal control relevant to the preparation and 

fair presentation of financial statements that are free from material misstatement, whether due to 

fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 

conditions or events, considered in the aggregate, that raise substantial doubt about the District’s 

ability to continue as a going concern for twelve months beyond the financial statement date, 

including any currently known information that may raise substantial doubt shortly thereafter.  

Auditor’s Responsibilit ies for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute 

assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and 

Government Auditing Standards will always detect a material misstatement when it exists. The 

risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 

the override of internal control. Misstatements are considered material if there is a substantial 

likelihood that, individually or in the aggregate, they would influence the judgment made by a 

reasonable user based on the financial statements.  

Performing an audit in accordance with GAAS and Government Auditing Standards includes the 

following responsibilities: 

• Exercise professional judgment and maintain professional skepticism throughout the audit; 

• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, and design and perform audit procedures responsive to those risks. 

Such procedures include examining, on a test basis, evidence regarding the amounts and 

disclosures in the financial statements; 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the District’s internal control. Accordingly, no such 

opinion is expressed;  

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluate the overall 

presentation of the financial statements;  
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• Conclude whether, in our judgment, there are conditions or events, considered in the 

aggregate, that raise substantial doubt about the District’s ability to continue as a going 

concern for a reasonable period of time; and  

• Communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit, significant audit findings, and certain internal 

control-related matters that we identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis and required supplementary information listed in the 

financial section of our report be presented to supplement the basic financial statements. Such 

information is the responsibility of management and, although not a part of the basic financial 

statements, is required by the Governmental Accounting Standards Board who considers it to be 

an essential part of financial reporting for placing the basic financial statements in an appropriate 

operational, economic or historical context. We have applied certain limited procedures to the 

required supplementary information in accordance with auditing standards generally accepted in 

the United States of America, which consisted of inquiries of management about the methods of 

preparing the information and comparing the information for consistency with management’s 

responses to our inquiries, the basic financial statements, and other knowledge we obtained during 

our audit of the basic financial statements. We do not express an opinion or provide any assurance 

on the information because the limited procedures do not provide us with sufficient evidence to 

express an opinion or provide any assurance. 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 

STANDARDS 

In accordance with Government Auditing Standards, we have also issued our report dated 

January 16, 2024 on our consideration of the District’s internal control over financial reporting 

and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 

agreements and other matters. The purpose of that report is to describe the scope of our testing of 

internal control over financial reporting and compliance and the results of that testing, and not to 

provide an opinion on the effectiveness of the District’s internal control over financial reporting 
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or on compliance. That report is an integral part of an audit performed in accordance with 

Government Auditing Standards in considering the District’s internal control over financial 

reporting and compliance. 

 

Pat McCarthy, State Auditor 

Olympia, WA 

January 16, 2024 
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FINANCIAL SECTION 

Public Utility District No. 1 of Whatcom County 

January 1, 2021 through December 31, 2022 

REQUIRED SUPPLEMENTARY INFORMATION 

Management’s Discussion and Analysis – 2022 

Management’s Discussion and Analysis – 2021 

BASIC FINANCIAL STATEMENTS 

Statement of Net Position – 2022 

Statement of Net Position – 2021 

Statement of Revenues, Expenses and Changes in Net Position – 2022 

Statement of Revenues, Expenses and Changes in Net Position – 2021 

Statement of Cash Flows – 2022 

Statement of Cash Flows – 2021 

Notes to Financial Statements – 2022  

Notes to Financial Statements – 2021 

REQUIRED SUPPLEMENTARY INFORMATION 

Schedule of Employer Contributions – Western Conference of Teamsters Pension Plan –  

2022 

Schedule of Employer Contributions – Western Conference of Teamsters Pension Plan –      

2021 

SUPPLEMENTARY AND OTHER INFORMATION  

Schedule of Liabilities – 2022 

Schedule of Liabilities – 2021
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Public Utility District No.1 of Whatcom County 
STATEMENT OF NET POSITION 

As of December 31, 2022 

ASSETS 

CURRENT ASSETS 

Cash & Cash Equivalents 
Cash $ 
Whatcom County Investment Pool 

Total Cash & Cash Equivalents 
Receivables (Net): 

Customers 
Other 

Total Accounts Receivables (Net) 
Restricted Cash & Cash Equivalents 
Prepayments 

TOTAL CURRENT ASSETS $ 

NON-CURRENT ASSETS 

Bond Issue Costs $ 
Restricted Assets 

Investments - Bond Reserves 
Capital Assets Not Being Depreciated 

Land 
Easements 
Construction in Progress 

Capital Assets Being Depreciated: 
Buildings & Structures 
Machinery & Equipment 
Intangible 
Leases 

Less Accumulated Depreciation 
Total Capital Assets (Net) 

TOTAL NONCURRENT ASSETS $ 

TOTAL ASSETS $ 

75,938 
11,670,939 
11,746,877 

1,523,460 
3,146 

1,526,606 
192,765 

46,598 
13,512,845 

216,071 

1,212,710 

108,000 
56,260 

10,376,928 

26,057,903 
39,070,295 

866,000 
38,099 

{25,808,253) 
50,765,232 
52,194,013 

65,706
2
858 

The notes to financial statements are an integral part of this statement. 

PUD No. 1 of Whatcom County 
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Public Utility District No.1 of Whatcom County 
STATEMENT OF NET POSITION 

LIABILITIES 

CURRENT LIABILITIES 

Accounts Payable 

As ofDecember 31, 2022 

Accrued Employee Payable 

Accrued Insurance Claims Reserve 

Accrued Utility Taxes 

Contractor Retainage 

Asset Retirement Obligation 

Bonds, Notes, and Loans Payable 

2012 LTGO Series A&B Bonds Principal - Current 

2012 L mo Series A&B Interest 

2013 L mo Bond Principal - Current 

2013 L mo Bond Interest 

2016 LTGO Bond Principal - Current 

2016 L mo Bond Interest 

2019 EDI Loan Principal - Current 

2019 EDI Loan Interest 

2021 L mo Bond Principal - Current 

2021 L mo Bond Interest 

Deposits & Other Payables 

TOTAL CURRENT LIABILITIES 

NON-CURRENT LIABILTIES 

Leases 

Bonds, Notes, and Loans Payable 

2012 LTGO Bond Principal, 

2013 LTGO Bond Principal 

2016 LTGO Bond Principal 

2019 EDI Loan Principal 

2021 LTGO Bond Principal 
TOTAL NON-CURRENT LIABILTIES 

TOTAL LIABILITIES 

NET POSITION 

Net Investment in Capital Assets 

Restricted for Debt Service 

Unrestricted 

TOTAL NET POSIDON 

The notes to financial statements are an integral part of this statement. 

PUD No. 1 of Whatcom County 

$ 1,003,633 

606,152 

52,407 

298,156 

290,010 

25,000 

395,000 

2,500 

305,000 

12,167 

145,763 

1,269 

37,434 

575 

1,070,000 

42,100 

24,442 

$ 4,311,608 

$ 21,295 

409,073 

3,574,070 

583,050 

652,477 

14,076,996 

$ 19,316,961 

$ 23,628,569 

$ 29,911,370 

1,405,475 

10,761,445 

$ 42,078,289 
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Public Utility District No.1 of Whatcom County 
STATEMENT OF NET POSITION 

ASSETS 

CURRENT ASSETS 

Cash & Cash Equivalents 

Cash 

As ofDecember 31, 2021 

Whatcom County Investment Pool 

Total Cash & Cash Equivalents 

Receivables (Net): 

Customers 

Other 

Total Accmmts Receivables (Net) 

Restricted Cash & Cash Equivalents 

Prepayments 
TOTAL CURRENT ASSETS 

NON-CURRENT ASSETS 

Bond Issue Costs 

Restricted Assets 

Investments - Bond Reserves 

Capital Assets Not Being Depreciated 

Land 

Easements 

Construction in Progress 

Capital Assets Being Depreciated: 

Buildings & Structures 

Machinery & Equipment 

Intangible 

Less Accumulated Depreciation 

Total Capital Assets (Net) 

TOTAL NONCURRENT ASSETS 

TOTAL ASSETS 

$ 

$ 

$ 

$ 

(596,603) 

11,338,274 

10,741,671 

2,478,493 

1,201 

2,479,693 

238,154 

44,005 
13,503,523 

237,401 

1,212,710 

108,000 

56,260 

8,612,749 

26,040,841 

39,150,466 

866,000 

{24,059,868} 
50,774,448 
52,224,559 

65,728,082 

The notes to financial statements are an integral part of this statement. 

PUD No. 1 of Whatcom County 
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Public Utility District No. 1 of Whatcom County 
STATEMENT OF NET POSITION 

As of December 31, 2021 
LIABILITIES 

CURRENT LIABILITIES 

Accounts Payable 
Accrued Employee Payable 
Accrued Insurance Claims Reserve 

Accrued Utility Taxes 
Contractor Retainage 

Bonds, Notes, and Loans Payable 
2012 LTGO Series A&B Bonds Principal - Current 
2012 LTGO Series A&B futerest 

2013 LTGO Bond Principal - Current 
2013 LTGO Bond futerest 
2016 LTGO Bond Principal - Current 

2016 LTGO Bond futerest 
2019 EDI Loan Principal - Current 

2019 EDI Loan futerest 

2021 LTGO Bond Principal - Current 
2021 LTGO Bond futerest 
Deposits & Other Payables 
TOTAL CURRENT LIABILITIES 

NON-CURRENT LIABIL TIES 

Bonds, Notes, and Loans Payable 

2012 LTGO Bond Principal 

2013 LTGO Bond Principal 

2016 LTGO Bond Principal 

2019 EDI Loan Principal 

2021 LTGO Bond Principal 

TOTAL NON-CURRENT LIABIL TIES 

TOTAL LIABILITIES 

NET POSITION 

Net fuvestment in Capital Assets 

Restricted for Debt Service 

Unrestricted 
TOTAL NET POSITION 

$ 

$ 

$ 

$ 

$ 

The notes to financial statements are an integral part of this statement. 

PUD No. 1 of Whatcom County 

1,252,589 
633,309 
73,183 

245,648 
284,477 

380,000 
3,545 

295,000 
13,150 

145,763 

1,523 
37,063 

606 

1,030,000 
45,533 
16,182 

4,457,571 

803,610 

3,903,396 

728,813 

689,910 

15,285
2
546 

21,411,275 

25,868,846 

28,055,347 

1,450,864 
10

2
353,026 

39,859,236 
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Public Utility District No. 1 of Whatcom County 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION 

For The Year Ended December 31, 2022 

OPERATING REVENUE 

Utility Sales and Service Revenues 

Other Operating Revenue 

TOTAL OPERATING REVENUE 

OPERATING EXPENSES 

Operations: 

Purchased Power 

Water Purification 

Taxes I Process I Delivery Costs 

General Operations 

Maintenance 

Administration: 

General Administration 

Planning and Development Expense 

Depreciation Expense 

Utility Tax Expense 

TOTAL OPERATING EXPENSES 

OPERATING INCOME (LOSS) 

NONOPERATING REVENUE 

Lease Income 

Grant Revenue 

Assessment Income 

Interest Income 

Interest Fees 

Connection Fee 

Penalties 

TOTAL NONOPERATING REVENUE 

NONOPERATING EXPENSE 

Interest Expense 

Amortization 

Grant Expenses 

Loss (Gain) on Property Disposal 

Business Development 

TOTAL NONOPERATING EXPENSE 

INCOME BEFORE CON1RIBUTIONS, 

AND EX1RAORDINARY ITEMS 

CHANGE IN NET POSIDON 

TOTAL NET POSITION - JANUARY 1st 

TOTAL NET POSITION - DECEMBER 31st 

$ 20,544,909 

637 

$ 20,545,546 

$ 

$ 

$ 

$ 

$ 

8,741,657 

389,854 

515,598 

934,514 

1,326,504 

3,120,077 

471,786 

1,826,718 

623,828 

17,950,536 

2,595,010 

23,196 

435,590 

115,250 

151,255 

(5,849) 

150 

70,439 

790,031 

$ 606,087 

23,489 

248,326 

46,499 

241,588 

$ 1,165,988 

$ 2,219,053 

$ 2,219,053 

$ 39,859,236 

$ 42,078,289 

The notes to financial statements are an integral part of this statement 

PUD No. 1 of Whatcom County 
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Public Utility District No. 1 of Whatcom County 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION 

For The Year Ended December 31, 2021 

OPERATING REVENUE 

Utility Sales and Service Revenues 

Other Operating Revenue 

TOTAL OPERATING REVENUE 

OPERATING EXPENSES 

Operations: 

Purchased Power 

Water Purification 

Taxes I Process I Delivery Costs 

General Operations 

Maintenance 

Administration: 

General Administration 

Planning and Development Expense 

Depreciation Expense 

Utility Tax Expense 

TOTAL OPERATING EXPENSES 

OPERATING INCOME (LOSS) 

NONOPERATING REVENUE 

Lease Income 

Grant Revenue 

Assessment Income 

Interest Income 

Interest Fees 

Penalties 

TOTAL NONOPERATING REVENUE 

NONOPERATING EXPENSE 

Interest Expense 

Amortization 

Grant Expenses 

Loss (Gain) on Property Disposal 

TOTAL NONOPERATING EXPENSE 

INCOME BEFORE CONTRIBUTIONS, 

AND EXTRAORDINARY ITEMS 

CHANGE IN NET POSITION 

TOTAL NET POSITION - JANUARY 1st 

TOTAL NET POSITION - DECEMBER 31st 

$ 20,765,809 

2,827 

$ 20,768,636 l 

9,621,361 

297,694 

564,929 

874,642 

1,159,670 

4,221,347 

187,899 

1,803,946 

586,966 

$ 19,318,455 

$ 1,450,182 

18,357 

67,258 

165,909 

157,985 

(9,875) 

18,632 

$ 418,267 

677,002 

113,274 

59,910 

81,532 

$ 931,718 

$ 936,731 

$ 936,731 

$ 38,922,506 

$ 39,859,236 

The notes to financial statements are an integral part of this statement 

PUD No. 1 of Whatcom County 
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Public Utility District No.1 of Whatcom County 
STATEMENT OF CASH FLOWS 

For The Year Ended December 31, 2022 

CASH FLOWS FROM OPERATING ACTIVITIES 

Receipts from customers 

Payments to suppliers 

Payments to employees (Labor only) 

NET CASH PROVIDED (USED) BY OPERATING 
ACTIVITIES 

CASH FLOW FROM NON CAPITAL FINANCING AC1IVITIES 

Payments Received (Paid) for Non-operating work 

NET CASH PROVIDED (USED) BY NONCAPITAL 

FINANCING ACTIVITIES 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING AC1IVITIES 

Purchase of Capital Assets 

Lease of Capital Assets 

Principal paid on Capital Debt 

Interest paid on Capital Debt 

Assessments Received for 2007 & 2016 debt payments 

NET CASH PROVIDED (USED) BY CAPITAL 

AND RELATED FINANCING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 

Interest Received 

NET CASH PROVIDED (USED) BY INVESTING AC1IVITIES 

NET INCREASE (DECREASE) IN CASH AND 

CASH EQUIVALEN1S 

BALANCE BEGINNING OF YEAR 

BALANCE END OF YEAR 

The notes to financial statements are an integral part of this statement 

PUD No. I of Whatcom County 

$ 21,659,648 

(13,930,055) 

(2,563,165) 

$ 5,166,428 

$ 33,326 

$ 33,326 

$ (1,911,032) 

70,550 

(1,887,825) 

(772,286) 

115,250 

$ (4,385,344) 

145,406 

$ 145,406 

$ 959,816 

12,192,535 

$ 13,152,351 
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Public Utility District No. 1 of Whatcom County 
STATEMENT OF CASH FLOWS 

For The Year Ended December 31, 2022 

RECONCILIATION OF OPERATING INCOME (LOSS) 10 NET CASH 

PROVIDED (USED) BY OPERATING AC11VITIES 

Operating Income (Loss) 

Adjustments to reconcile operating income to net cash 

Cash Provided (Used) by operating activities: 

Depreciation 

Change in Assets and Liabilities: 

Decrease (Increase) in Net Accounts Receivable 

Decrease (Increase) in Prepayments 

Increase (Decrease) in Account Payable 

Increase (Decrease) in Accrued Employee Payable 

Increase (Decrease) in Accrued Insurance Claims Reserve 

Increase (Decrease) in Accrued Utility Taxes 

Increase (Decrease) in Contractor Retainage 

Increase (Decrease) in Asset Retirement Obligations 

Increase (Decrease) in Deposits & Other Payables 

Increase (Decrease) in Deferred Inflow 

NET CASH PROVIDED BY OPERATING AC11VITIES 

The notes to financial statements are an integral part of this statement 

PUD No. 1 of Whatcom County 

$ 2,595,010 

1,826,718 

931,499 

(2,593) 

(248,956) 

(27,157) 

(20,776) 

52,508 

5,533 

25,000 

8,260 

21,381 

$ 5,166,428 

Page 24



Public Utility District No.1 of Whatcom County 
STATEMENT OF CASH FLOWS 

For The Year Ended December 31, 2021 

CASH FLOWS FROM OPERATING ACTMTIES 

Receipts from customers 

Payments to suppliers 

Payments to employees (Labor only) 

NET CASH PROVIDED (USED) BY OPERATING 

ACTMTIES 

CASH FLOW FROM NONCAPITAL FINANCING ACTMTIES 

Payments Received (Paid) for Non-operating work 

NET CASH PROVIDED (USED) BY NONCAPITAL 

FINANCING ACTMTIES 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTMTIES 

Proceeds from Capital Debt 

Purchase of Capital Assets 

Principal paid on Capital Debt 

Interest paid on Capital Debt 

Capital Contributions 

Assessments Received for 2007 & 2016 debt payments 

Issue costs of debt 

Proceeds I (Funding) of Reserve Requirements 

NET CASH PROVIDED (USED) BY CAPITAL 

AND RELATED FINANCING ACTMTIES 

CASH FLOWS FROM INVESTING ACTMTIES 

Interest Received 

NET CASH PROVIDED (USED) BY INVESTING ACTMTIES 

NET INCREASE (DECREASE) IN CASH AND 

CASH EQUIVALENTS 

BALANCE BEGINNING OF YEAR 

BALANCE END OF YEAR 

The notes to financial statements are an integral part of this statement 

PUD No. I of Whatcom County 

$ 20,108,571 

(14,952,895) 

(2,188,122) 

$ 2,967,555 

$ 

33,303 

33,303 

5,609,607 

(7,361,855) 

(1,972,458) 

(727,333) 

165,909 

(105,000) 

(1,996,572) 

$ (6,387,702) 

148,111 

$ 148,111 

$ (3,238, 734) 

15,431,269 

$ 12,192,535 
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Public Utility District No. 1 of Whatcom County 
STATEMENT OF CASH FLOWS 

For The Year Ended December 31, 2021 

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH 

PROVIDED (USED) BY OPERATING ACTMTIES 

Operating Income (Loss) 

Adjustments to reconcile operating income to net cash 

Cash Provided (Used) by operating activities: 

Depreciation 

Miscellaneous - Non-operating 

Change in Assets and Liabilities: 

Decrease (Increase) in Net Accounts Receivable 

Decrease (Increase) in Prepayments 

Increase (Decrease) in Account Payable 

Increase (Decrease) in Accrued Employee Payable 

Increase (Decrease) in Accrued Insurance Claims Reserve 

Increase (Decrease) in Accrued Utility Taxes 

Increase (Decrease) in Contractor Retainage 

Increase (Decrease) in Deposits & Other Payables 

NET CASH PROVIDED BY OPERATING ACTMTIES 

The notes to financial statements are an integral part of this statement 

PUD No. 1 of Whatcom County 

$ 1,450,182 

1,803,946 

11,034 

(696,969) 

(1,935) 

140,038 

55,236 

(523) 

(72,263) 

268,809 

9,999 

$ 2,967,554 
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ID. No. Description
Beginning 
Balance Additions Reductions Ending BalanceDue Date

General Obligation Debt/Liabilities

251.11 2012 LTGO BONDS 1,185,000 - 380,000 805,00012/1/2024

251.11 2012 LTGO BOND DISCOUNT (1,390) - (463) (927)12/1/2024

251.11 2013 LTGO BONDS 3,945,000 - 295,000 3,650,00012/1/2032

251.11 2013 LTGO BOND PREMIUM 253,396 - 24,326 229,07012/1/2032

251.11 2016 LTGO BOND 874,576 - 145,763 728,81312/1/2027

251.11 2021 LTGO SERIES A 4,455,000 - 160,000 4,295,00012/1/2040

251.11 2021 LTGO SERIES B 9,205,000 - 870,000 8,335,00012/1/2030

251.11 2021 LTGO PREMIUM 2,655,546 - 138,550 2,516,99612/1/2040

22,572,128 - 2,013,176 20,558,952Total General Obligation Debt/Liabilities:

Revenue and Other (non G.O.) Debt/Liabilities

259.12 COMPENSATED ABSENCES 633,309 - 27,157 606,152

263.57 FORKLIFT LEASE - 21,295 - 21,2952/24/2024

263.86 2019 EDI LOAN 726,973 - 37,063 689,91011/1/2039

263.99 PURMS CLAIMS RECEIVABLE 73,183 - 20,776 52,407

263.99 CUSTOMER DEPOSITS 16,182 8,260 - 24,442

263.99 CONTRACTOR RETAINAGE 284,477 5,533 - 290,010

263.99 ASSET RETIREMENT - 25,000 - 25,000

1,734,124 60,088 84,996 1,709,216Total Revenue and Other (non G.O.) 
Debt/Liabilities:

22,268,1682,098,17260,08824,306,252Total Liabilities:

Public Utility District No. 1 of Whatcom County 
Schedule of Liabilities

For the Year Ended December 31, 2022

Page 72



ID. No. Description
Beginning 
Balance Additions Reductions Ending BalanceDue Date

General Obligation Debt/Liabilities

251.11 2010 LTGO series B 13,750,000 - 13,750,000 -12/1/2030

251.11 2010 LTGO bond premium 33,555 - 33,555 -12/1/2030

251.11 2012 LTGO BONDS 1,550,000 - 365,000 1,185,00012/1/2024

251.11 2012 LTGO BOND DISCOUNT (1,853) - (463) (1,390)12/1/2024

251.11 2013 LTGO BONDS 4,230,000 - 285,000 3,945,00012/1/2032

251.11 2013 LTGO BOND PREMIUM 277,722 - 24,326 253,39612/1/2032

251.11 2016 LTGO BOND 1,020,339 - 145,763 874,57612/1/2027

251.11 2021 LTGO SERIES A - 4,580,000 125,000 4,455,00012/1/2040

251.11 2021 LTGO SERIES B - 10,220,000 1,015,000 9,205,00012/1/2030

251.11 2021 LTGO PREMIUM - 2,771,004 115,459 2,655,54512/1/2040

263.91 2019 EDI LOAN 763,668 - 36,695 726,97311/1/2039

263.98 TEAMSTER WITHDRAWAL 17,878 - 17,878 -

263.98 PURMS CLAIMS RECEIVABLE 73,706 - 523 73,183

263.98 CUSTOMER DEPOSITS 6,182 10,000 - 16,182

263.98 CONTRACTOR RETAINAGE 15,668 268,809 - 284,477

21,736,865 17,849,813 15,913,736 23,672,942Total General Obligation Debt/Liabilities:

Revenue and Other (non G.O.) Debt/Liabilities

259.12 COMPENSATED ABSENCES 560,195 73,114 - 633,309

560,195 73,114 - 633,309Total Revenue and Other (non G.O.) 
Debt/Liabilities:

24,306,25115,913,73617,922,92722,297,060Total Liabilities:

Public Utility District No. 1 of Whatcom County 
Schedule of Liabilities

For the Year Ended December 31, 2021
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Office of the Washington State Auditor sao.wa.gov

ABOUT THE STATE AUDITOR’S OFFICE 

The State Auditor’s Office is established in the Washington State Constitution and is part of the 

executive branch of state government. The State Auditor is elected by the people of Washington 

and serves four-year terms. 

We work with state agencies, local governments and the public to achieve our vision of increasing 

trust in government by helping governments work better and deliver higher value. 

In fulfilling our mission to provide citizens with independent and transparent examinations of how 

state and local governments use public funds, we hold ourselves to those same standards by 

continually improving our audit quality and operational efficiency, and by developing highly 

engaged and committed employees. 

As an agency, the State Auditor’s Office has the independence necessary to objectively perform 

audits, attestation engagements and investigations. Our work is designed to comply with 

professional standards as well as to satisfy the requirements of federal, state and local laws. The 

Office also has an extensive quality control program and undergoes regular external peer review 

to ensure our work meets the highest possible standards of accuracy, objectivity and clarity. 

Our audits look at financial information and compliance with federal, state and local laws for all 

local governments, including schools, and all state agencies, including institutions of higher 

education. In addition, we conduct performance audits and cybersecurity audits of state agencies 

and local governments, as well as state whistleblower, fraud and citizen hotline investigations. 

The results of our work are available to everyone through the more than 2,000 reports we publish 

each year on our website, www.sao.wa.gov. Additionally, we share regular news and other 

information via an email subscription service and social media channels. 

We take our role as partners in accountability seriously. The Office provides training and technical 

assistance to governments both directly and through partnerships with other governmental support 

organizations. 

Stay connected at sao.wa.gov  

• Find your audit team

• Request public records

• Search BARS Manuals (GAAP and

cash), and find reporting templates

• Learn about our training workshops

and on-demand videos

• Discover which governments serve you

— enter an address on our map

• Explore public financial data

with the Financial Intelligence Tool

Other ways to stay in touch 

• Main telephone:

(564) 999-0950

• Toll-free Citizen Hotline:

(866) 902-3900

• Email:

webmaster@sao.wa.gov
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