2022 BOARD OF COMMISSIONERS
Christine Grant, President
Atul Deshmane, Vice President

DRAFT Mike Murphy, Secretary

PuUBLIC UTILITY DISTRICT No. 1
of Whatcom County

Agenda for the
Regular Meeting of November 8, 2022
8:00 a.m. at the PUD Office
(In-person, Zoom, & Teleconference)

1. Callto Order | Pledge of Allegiance (3 min.)
Approval of Agenda (3 min.)
3. Consent Agenda (5 min.)
a) Approval of Minutes of the Regular Meeting of October 25, 2022
b) Approval of Claims for November 8, 2022
4. Public Comment (10 minutes — Individual speakers: 3 min.)
5. Old Business
a) Broadband Program Update (15 min.)
6. New Business
a) Approve Interagency License Agreement with Washington State Dept. of Ecology (15 min.)
b) Approve Resolution No. 820 — Water System Take Over Policy (15 min.)
c¢) Approve Amendment No. 1 — RH2 Professional Services Agreement for Regional Water
Supply Plan (15 min.)
d) Approve Amendment No. 2 to Work Order 17— RH2 Regional Water Supply Plan (5 min.)
General Manager Report (10 min.)
Commissioner Reports (15 min.)
Public Comment (10 minutes— Individual speakers: 3 min.)
10. Executive Session: RCW 42.30.110(1)(i): Potential Litigation - Water Rights Adjudication
Separate Zoom platform invite from Legal Counsel (Estimated time 20 min.)
11. Adjourn (10:30 AM estimated)
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Notice:

In-person attendance is now allowed at PUD Commission Meetings.

All Commissioners will participate either in-person, via Zoom or teleconference.

The public meeting can be accessed by internet: https://us02web.zoom.us/j/88933629210
Or by telephone: Dial 1 (253) 215 8782 or 1 (346) 248 7799

Webinar ID: 889 3362 9210

Next Commission Meetings
November 22, 2022 |8:00 a.m.| Regular Meeting and Draft 2023 Budget Public Hearing — District Office
December 13, 2022 | 8:00 a.m. | Regular Meeting — District Office
Access information will be announced - the public may join the meeting in-person, by phone or internet.
Contact: Ann Grimm, Commission Clerk at (360) 384-4288 x 27 ¢ www.pudwhatcom.org
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Agenda ltem #3
November 8, 2022

MINUTES OF THE REGULAR

MEETING OF THE COMMISSION

October 25,2022

1. Call to Order | Pledge of Allegiance
The regular meeting of the Board of Commissioners of Public Utility District No. 1 of Whatcom County was
called to order at 8:01 a.m. by Commissioner Christine Grant. Said meeting was open to the public and
notice thereof had been given as required by law. Those present in person included: Commissioner Mike
Murphy; Commissioner Atul Deshmane; and Legal Counsel Jon Sitkin. Staff: General Manager Chris
Heimgartner; Ann Grimm, Executive Assistant; Andrew Entrikin, Broadband Program Manager; and Steve
Jilk, In-House Consultant. Those present via Zoom included: Commissioner Christine Grant; Brian Walters,
Assistant General Manager; Annette Smith, Director of Finance; Rebecca Schlotterback, Manager of
Contracts and Regulatory Compliance; Paul Siegmund, Manager of Automation and Technology; Aaron
Peterson, IT/SCADA Technician; Jon Littlefield, Electric System Supervisor; Traci Irvine, Accountant I; and
Kurt Wank, Director of Utility Operations;

Public attending:

Rick Maricle, Citizen Carryn Vande Griend, Puget Sound Energy
Dave Olson, Citizen Eric Alm, Citizen

Max Perry, Citizen

2. Approval of Agenda
No changes.

ACTION: Commissioner Murphy made the motion to APPROVE THE AGENDA OF OCTOBER 25,
2022. Commissioner Deshmane second the motion. Motion passed unanimously.

3. Approval of Consent Agenda .
e Approval of Meeting Minutes of the Regular Meeting, October 11, 2022; and
e Approval of the Claims of October 25, 2022:

VENDOR NAME AMOUNT
ALL SEASON SPRAYING 854.08
ASPEN, INC. 3,296.00
ASPLUNDH TREE EXPERT CO 44,324.43
BIRCH EQUIPMENT COMPANY 841.11
BONNEVILLE POWER ADMINISTRATION 614,607.00
BRIDGEVIEW AUTO PARTS 39.12
CHMELIK SITKIN & DAVIS 8,317.00
COMCAST 186.57
COMCAST - NWRC 300.00
CULLIGAN NORTHWEST 184.63
EES CONSULTING 10,280.00
FERNDALE ACE HARDWARE 167.37
GENEVA CONSULTING 5,397.75
GUARDIAN SECURITY SYSTEMS, INC 456.12
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HARDWARE SALES, INC 15.26
INTERNAL REVENUE SERVICE 16,528.70
MASSMUTUAL RETIREMENT SVCS LLC 9,133.33
MURRAYSMITH 48,203.00
NESS CRANE SERVICE, INC 4,650.67
NW PUBLIC POWER ASSOCIATION 135.00
P&P EXCAVATING, LLC 31,959.68
PACIFIC UNDERWRITERS CORP INC 236.00
PAYLOCITY 176.68
PAYROLL 206,654.26
PLATT ELECTRIC SUPPLY CO 1,394.76
PROBUILD - OSO LUMBER 49.48
PUGET SOUND ENERGY, INC 488.91
RH2 ENGINEERING, INC 10,603.63
SMITH MECHANICAL 1,330.73
SPRAYING SYSTEMS INC. 906.38
TENABLE, INC. 13,038.00
UNIT PROCESS COMPANY 1,994.16
WA FEDERAL VISA CARD MEMBER SERV 5,114.43
WA ST DEPT OF REVENUE 71,077.62
WA ST DEPT OF REVENUE LEASEHOLD TAX 707.10
WESTERN CONFERENCE OF TEAMSTERS 7,374.50
WHATCOM COUNTY EXECUTIVE DEPT 44,332.00
WINDWOOD ENTERPRISES INC. 3,138.54

GRAND TOTAL $1,168,494.00

ACTION: Commissioner Deshmane made the motion to APPROVE THE CONSENT AGENDA OF
OCTOBER 25, 2022. Commissioner Murphy second the motion. Motion passed unanimously.

4. Public Comment
No comments.

5. Whatcom County Councilmember Kaylee Galloway
Council member Galloway presented an update on Whatcom County government’s interest in being an
active partner in the ongoing broadband effort with the Port and PUD. She discussed the proposed “Dig-
Once” and affiliated policies idea and funding response - $2.75 million from EDI funds over the past few
years and established $4 million for upcoming broadband deployment.

ACTION: No action taken or requested of. Information only.

6. Old Business
e Broadband Program Update
Whatcom County Council
e Heimgartner said he and Entrikin will be meeting with the Council to discuss the Port/PUD’s
relationship and progress on broadband later this afternoon.
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WA State Broadband Olffice (WSBO)

e WSBO’s Call for Comment has responded to the stakeholders that provided comments. Two
submittals were not in favor of open access. WSBO is now planning an in-person public
comment meeting.

e Waiting for the WSBO’s announcement for fall funding opportunities.

e FCC Fabric Data — Acting as an extension of the FCC to help identify where the businesses and
residences that are un- or under-served (mapping address locations). The original data from the
census was not adequate; and has now received data/address information from the US Postal
Service to compare addresses.

Whatcom County Council Committee of the Whole Meeting
o Heimgartner, Entrikin, Commissioner Grant, and staff from the Port will be attending this
afternoon’s meeting to present information regarding broadband projects and planning.

Cherry Point Development Study Discussion

Goldberg (Port) is developing a committee to meet with Heartland to develop the proposed economic
development study by County Executive Sidhu. Heartland has worked with the Port on other studies
in the past. Heimgartner said the PUD has been involved with similar studies done at Cherry Point in
the past--relating from zoning permits from Whatcom County to ready-to-serve services, depending
on the need.

Heimgartner added that he does not see any direct benefit for current PUD customers, who, would be
paying in addition to regular rates, to fund it. The PUD can assist as a member of the committee but
there is no recommendation to help fund the study.

ACTION: No action taken or requested of. Information only.

7. New Business

a)

b)

Approve Resolution 819 — Cancellation of Warrant

Smith said the warrant was processed to Asplundh Tree Expert Co. Due to a clerical error,

Warrant No.01155521 issued on October 18, 2022 in the amount of $46,463.64 to Asplundh Tree
Expert Co. was issued in the wrong amount and has not been tendered. The District has requested
that the County cancel Warrant No.01155521 and will be reissued by the County in the next check
run. There is no fiscal impact.

ACTION: Commissioner Murphy made the motion to APPROVE RESOLUTION NO. 819
AUTHORIZING CANCELLATION OF WARRANT. Commissioner Deshmane second the motion.
Motion passed unanimously.

2023 Draft Budget Presentation

Finance Director Smith provided the first draft presentation of the 2023 Budget.

Budget Schedule:

e November 2, 2022: Customer Meetings on Draft Budget

e November 22, 2022: Second draft 2023 budget presentation to Commission and Public Hearing
e December 13, 2022: 2023 Final Budget and Rates approved.

Slides from the 2023 Draft Budget PowerPoint are attached at the end of the Meeting Minutes.

ACTION: No action taken or requested of. Information only.

CLERK NOTE: At 9:45, the Commission requested a ten (10) minute recess.
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8. General Manager Report

Suggested topics for the Water Workshop (date TBD) were presented. The main subjects are Nature
and Physics, Laws Governing Water and Operations of the Utility.

Jon Humphrey’s public records request is now totaling over $46,000. There is least one more
installment to come in November before the request is complete.

Clean Tech Alliance held “Fusion Week” with a series of discussion panels for adopting fusion
energy where Heimgartner was invited to speak. There are 29 worldwide companies, four in Seattle,
that are generating fusion energy. One Seattle company was potentially looking at Cherry Point for
a location. Small fusion power plants may arrive sooner (20 years) as compared to large fusion
power plants (50 years).

Will be attending the WPUDA General Managers Committee meeting and Energy Northwest this
week, Wednesday — Friday.

9. Operations Report

e  Good news for electric operations - the contractor, Potelco, started remobilizing to move forward
on the Ferndale Pump Station project and anticipates completion by second quarter 2023.

e  Walters discussed the impacts of Nooksack River low flows on the District’s two water intake
plants. The major impacts on the flow of water into the intakes are caused by Frazil Ice in the
fall/winter which clogs the intake screens, and/or high sediment/turbidity. Plant 1 is most
impacted due to its design and location in the water (below Main Street Bridge).

Lowest flow records from the USGS Ferndale Gauge were in November 1988, at 466 cubic feet
per second (cfs) or 2.15 feet. In October 1988, another low flow recorded was 477 cfs. The most
current report is at 670 cfs. An extremely low flow of 150 cfs would still put the surface of the
river at the top of our Water Plant 1 intake screens; however, the real issue at low flow is the
higher amount of sediment deposited on and inside of the screens. Divers are brought in once or
twice a year, to clean the sediment off and check the condition of the screens. Alarms are set to
notify staff if water levels in the intake wet wells get to low. This indicates that the screens are
impaired and too little water is entering. If this occurs, sometimes a pump(s) will need to be shut
down to avoid damage due to de-watering. Unless there is an extremely low flow water event
(less than 150 cfs, which has never occurred), there is still sufficient water to meet customer
needs.

In regards to the Whatcom County Drought Plan, the State did not issue a drought advisory for
Western Washington in 2022. However, a drought advisory/emergency was declared in some
sections of Eastern Washington, but were pulled in April due to the late winter snowpack and
heavy rains. Whatcom PUD irrigation customers used less water in 2022 than 2021 — the wet
spring delayed the use of irrigation until late summer. The biggest impact was on well owners
who experienced wells running dry.

10. Commissioner Reports
Murphy:

Has been meeting with Heimgartner regarding the Water Workshop (TBA); and
Meeting with farmers and others within the Whatcom community to discuss current and future
projects, mainly in regards to water issues.

Deshmane:

Deshmane suggested a method of delivering potable water which is needed for private well owners
that go dry. He suggested using County-funded tanker trucks to deliver drinking water.
Heimgartner responded that while we do have a small potable water plant at Grandview, but it is not
large enough to provide tanker trucks full of water.

Attended the Whatcom County Council meeting on October 11;
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e Plans to attend one or both of the PUD Budget/Customer Meetings on November 2,

Grant:
e Attended the Whatcom Council of Governments meeting;
e Will be attending the Whatcom County Council Committee regarding broadband this afternoon;
e Suggests a PUD work party to join Nooksack Salmon Enhancement Association’s community work
party on Saturday, November 19, at Terrell Creek, Blaine.

Public Comment
No comments.

Executive Session
Commission President Grant requested an Executive Session pursuant to RCW 42.30.110(i) — Potential
Litigation, relating to water rights adjudication on a separate Zoom webinar. Estimated time for Executive
Session was thirty minutes. The Commission President indicated no action is anticipated to be taken after
the adjournment of Executives Session. After a thirty (30) minute break, the Commission adjourned to
Executive Session at 11:10 a.m.

* At 12:15 p.m., an additional 45 minutes was requested;

* At 12:45 p.m., an additional 15 minutes was requested;

* At 1:00 p.m., an additional ten (10) minutes was requested.

Executive Session Adjourn
There being no further business for Executive Session, the Commission rejoined the Regular Commission
Meeting at 1:07 p.m.

Adjourn
There being no further business for the regular meeting, Commissioner Grant adjourned the regular
meeting at 1.08: p.m.

Christine Grant, President/Commissioner

Atul Deshmane, Vice President/Commissioner Mike Murphy, Secretary/Commissioner

Commission Clerk Notes:

Video recordings of the Whatcom PUD Commission Meetings are available online at the following link on the
PUD’s Website: https://www.pudwhatcom.org/the-commission/2022-agendas-packets-meeting-minutes-
recordings/
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