
Minutes 10 September 2020   Page 1 of 5 

 

MINUTES OF THE SPECIAL 

MEETING OF THE COMMISSION  

 

September 10, 2020 

 

1. Call to Order | Pledge of Allegiance 
The regular meeting of the Board of Commissioners of Public Utility District No. 1 of Whatcom County was 

called to order at 9:04 a.m. by Commissioner Jeff McClure and Pledge of Allegiance recited.  Said meeting 

was open to the public and notice thereof had been given as required by law.  Those present via Zoom 

teleconference included Commissioner Mike Murphy, Commissioner Jeff McClure, Commissioner Atul 

Deshmane, and Legal Counsel Jon Sitkin. Staff attending via teleconference:  Steve Jilk, General Manager, 

Ann Grimm, Administrative Assistant; Brian Walters, Assistant General Manager; Duane Holden, Director 

of Utility Operations; Annette Smith, Director of Finance; Rebecca Schlotterback, Manager of Contracts and 

Regulatory Compliance; Alec Strand, Project Manager; Jon Littlefield, Electric System Supervisor; Paul 

Siegmund, Manager of Automation and Technology; Aaron Peterson, IT/SCADA Technician; Mike 

Macomber, IT/SCADA Technician; and Traci Irvine, Accountant I.  

 

Public attending via teleconference:  

Carryn Vande Griend, PSE 

Christine Grant, Citizen 

Dave Olson, Citizen 

Lauren Turner, Phillips66 

Rick Maricle, Citizen 

Max Perry, Citizen 

Mary Rivkin, Indivisible Bellingham 

 

2. Approval of Agenda 
No changes.   

ACTION:  Commissioner Murphy motioned to APPROVE THE AGENDA OF SEPTEMBER 10, 2020.  

Commissioner Deshmane second the motion.  Motion passed unanimously. 

 

3. Consent Agenda 

a. Approval of Regular Meeting Minutes of August 25, 2020 as presented; 

b. Approval of the Claims of September 10, 2020: 
 

VENDOR NAME AMOUNT 

AMERICAN WATER WORKS                               366.00 

BELLINGHAM HERALD                                  650.00 

BRANOM EQUIPMENT                                   18,461.59 

BRIDGEVIEW AUTO PARTS 4.29 

CDW/COMPUTER DISCOUNT WAREHOUSE 4,276.66 

CESCO NEW CONCEPT CHEMICAL PRODUCTS                      78.54 

CHMELIK SITKIN & DAVIS                             6,555.00 

CRABTREE, DEVIN 97.80 

EDGE ANALYTICAL LABORATORIES                       289.00 

FASTENAL                                           9.36 

FEDERAL EXPRESS                                    64.08 

FERNDALE ACE HARDWARE                              52.32 

GRAINGER                                           1,430.49 

HARDWARE SALES, INC.                              69.75 

HEALTH PROMOTIONS NORTHWEST                        90.00 

HOMEWARD DESIGNS, LLC                              3,900.00 

IVOXY CONSULTING LLC 6,910.20 

LES SCHWAB TIRE CENTER                             2,312.62 

MASSMUTUAL RETIREMENT SVCS LLC 11,199.99 

NORTHWEST CASCADE, INC. 118.50 

NORTHWEST MOWING & GARDENING                       514.54 

NP INFORMATION SYSTEMS(3-D CORP)                                    252.18 

PITNEY BOWES GLOBAL FINANCIAL SERV LLC 139.08 

PLATT ELECTRIC SUPPLY CO                           1,924.07 
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PUD #1 OF WHATCOM COUNTY                           3,458.65 

PUGET SOUND ENERGY, INC                            5,191.97 

REGENCE BLUE SHIELD                                42,296.73 

REISNER DISTRIBUTION, INC                          1,258.90 

RICOH USA 172.45 

SD MYERS 1,678.00 

SHRED-IT USA 38.93 

SOUND WATER SERVICES 1,658.00 

SSC - SANITARY SERVICE COMPANY                     510.75 

STERICYCLE ENVIRONMENTAL SOLUTIONS 41.25 

TEAMSTER LOCAL #231 515.00 

UNIT PROCESS COMPANY                               935.27 

UNITED WAY OF WHATCOM COUNTY 420.00 

UTILITIES UNDERGROUND LOCATION                     29.67 

VERIZON WIRELESS                                   6,198.56 

WASHINGTON DENTAL SERVICE                          2,139.72 

WASHINGTON TEAMSTERS WELFARE 11,875.15 

WHATCOM JANITORIAL 1,250.00 

WHISTLE WORKWEAR 425.49 

ZIPLY FIBER 1,388.85 

GRAND TOTAL $   141,249.40 

 

Commissioner Murphy noted a correction on the Minutes under his Commissioner Report, in which he 

said a dairy farmer he spoke with said two were going out of business, and another farmer that was 

switching from raspberries over to a crop of blueberries.   The Minutes were corrected as such. 

 

ACTION:  Commissioner Murphy motioned to APPROVE THE MINUTES OF THE REGULAR 

MEETING OF AUGUST 25, 2020 AS CORRECTED, AND CLAIMS OF SEPTEMBER 10, 2020.  

Commissioner Deshmane second the motion.  Motion passed unanimously. 

 

4. Old Business 
None 

 

5. New Business 

a. Farming for Life Exhibit – NW Washington Fairgrounds 

The Northwest Washington Fair Foundation (Fair) is adding an agricultural education center in the 

new Farm Pavilion at the NW Washington Fairgrounds and Event Center in Lynden.  A new year-

round exhibit is in the planning stages inside the Farm Pavilion, which will highlight the importance 

of agriculture in our community.  Funding to support the new exhibit is underway, however, the 

ability to proceed with construction and raise funds have been hampered by the effects of COVID-19. 

 

McClure and Jilk met with Project Ambassador Brad Rader in December 2019 about the project and 

possible sponsorship of the exhibit.  A large part of the exhibit’s design will focus on water and its 

importance for agriculture.  McClure said by participating in some way, the PUD can show our 

support of the farming community. 

 

At the September 22, 2020 Commission Meeting, NWF CEO Pickering and Rader will present more 

information about the exhibit and how the PUD can participate as part of the support and success of 

local agriculture. 

 

Deshmane commented that he received the letter/email from Jilk, and he would like more 

information, perhaps schedule a telephone call with Pickering to learn more about it.  McClure 

encouraged him to make those contacts, however the presentation on September 22 should give 

everyone the same information at the same time. Murphy also received the letter and is interested in 

learning more about the exhibit and how the PUD will represented. 

 

Deshmane wants a list of organizations that the PUD has made donations to in the last decade.  Jilk 

suggested that the Fair make their presentation at the next meeting and afterwards, they can 

specifically ask for an amount.  At the draft budget presentation in October, we can build this 

‘requested number’ into the budget and take a first look at how it may fit in the budget for remainder 

of 2020 and into 2021; and then a decision can be made.  Deshmane said he needed this information 

before he could make a decision that he would take action on.  Jilk requested Deshmane send him an 

email with the specific information he is seeking. 
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Sitkin added to be clear, that this is not a request for a donation. This is a sponsorship. Municipal 

governments do not make “donations” as it would be a gift of public funds.  The PUD could 

participate in some way with sponsorship.   

 

ACTION: Information only.  No action take or requested. 
 

6. General Manager Report  

Department of Ecology 

Ecology’s report to the Legislature on recommending which WRIAs in Washington the DOE would 

recommend for adjudication is due out to the legislature.  It is expected to be released around the middle 

of September.   Ecology has also been working with a task force to define and create possible legislative 

changes around the idea of water banking in the state.  It could impact work that the Watershed 

Management Board has been doing in the Nooksack Basin.  This report, which was also delayed, is now 

due on October 15.  The District will receive copies of each. 

 

WPUDA Water Workshop 

This year the Water Workshop will be online from Sept. 29 – October 2, 2020.  If Commissioners are 

interested in attending, contact Ann to register. 

 

American Water Resources Association – Washington Section 

This quarter’s “virtual” lunch meeting is September 16, 2020 at noon.  The keynote speaker is journalist 

Brett Walton of Circle of Blue.  The topic is the federal government’s perspective on water resource 

planning and water resource management based on his perspective.  If Commissioners are interested in 

attending, contact Ann to register. 

 

Budget Priorities/New Projects Discussion Follow-up 

According to the 2021 Budget Development Schedule, the first meeting in September is the day to hold 

the first Commission work session on budget development.  As most of this was covered at the previous 

meeting (Aug. 25), staff will use this information to build into the first draft of the 2021 Operating and 

Capital Budgets.  Based upon all this, Jilk was not expecting to have further discussion today, staff is 

proceeding with the first draft due in October and will build in the indicators that Commissioners set at 

the last meeting. The first presentation of the draft budget to the Commission will be October 27, 2020. 

 

Cherry Point Infrastructure 

Staff continues interacting with existing customers and potential new customers for development of 

electrical/energy facilities at Cherry Point.   

- There is some dialogue with BP Refinery on their solar project; 

- We continue discussions with the proponent of the hydrogen project at Cherry Point.  

- The letter to Alcoa regarding future use of their property; supported and signing included 

Commissioner McClure’s, along with other elected leaders in Whatcom County. 

- Low level discussions with the owners of the SSA Marine property for possible redevelopment for a 

for a possible light industrial business park.  

- The District built in to the budget for this year, some extra dollars into the Alcoa Reserve Fund to 

consider a much broader on all things energy related in terms to infrastructure that the PUD might 

play a role in.   

 

At the September 22 meeting, staff will provide a proposal to conduct an analysis of what kind of 

electrical infrastructure would be needed or demanded, should building go forward at Cherry Point, along 

with the PUD’s role in buying/marketing power. 

 

This will require the use of outside consultants and resources and is intended to be a general, broad look, 

at existing and future customers, of key factors and what-if’s that need to be addressed. 

 

7. Commissioners Report 
Commissioner Deshmane:  

Energy Northwest announced they are proceeding with an attempt to get funding for a small-modular 

nuclear reactor project.  The Executive Board voted in support of a particular partner that is pursuing a 

technical pathway utilizing ceramic pellets, supposedly inert, which would simplify the waste and 

transportation issue of nuclear fuel.  A report is pending on this project. 

 

WPUDA/Northwest Public Power Council Conversation 

Commissioners have been invited to participate in a WPUDA conference call tomorrow regarding an 

effort to get WPUDA as a member of their Executive Board, and help increase the presence of small 

PUDs involvement with NWPPC.   Deshmane asked for staff’s opinion on the idea. 

 

Walters said this has come up in past years and was usually voted down by the members of WPUDA, and 

most WPUDA members were already members of the PPC.  If the purpose is to provide a voice for the 

smaller members, he could see that as value.  Deshmane asked what the NWPPC can do for Whatcom 
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PUD and Whatcom County residents.  Walters replied the PPC’s main focus is the Bonneville Power 

Administration.  They are active participants in: 

- Power contract negotiations 

- Biannual rate cases which set BPA rates for following 2-year period 

- BPA’s budget as it relates to fish projects/fish and wild life projects 

 

The NWPPC’s main role is regional power issues, transmission and power supply.  It is not an 

organization that gets involved in resource development.  Basically, it acts as a representative for the 

PUDs on all things Bonneville. 

 

Murphy would encourage our PUD to get involved with the PPC and it is critical that smaller PUDs be 

involved.  In support of what Murphy said, Walters added that the large PUDs and municipal utility 

members of PPC, not only have representation on the PPC board, but also has their own legal teams that 

participate in rate and power negotiations as well.  Oftentimes, the smaller rural utilities issues don’t 

make it through the process.  Years ago, the smaller ones would get a “low density discount” on their 

power costs because the costs of maintenance and operations relative to the number of customers is high.  

Basically a subsidy.  The larger PUDs did not like this.  Most PUDs are rural based and there is certainly 

a mix. 

 

Whatcom Water Week  

Happens all next week and he is looking forward to attending as all events are online this year. 

 

Commissioner Murphy: 

As noted above. 

 

Commissioner McClure 

Commissioners McClure and Deshmane virtually attended the Interlocal Collaboration Meeting 

yesterday.  This is a group of elected officials from agencies and jurisdictions within Whatcom County, 

which discuss opportunities to consolidate services to create efficiencies and cost savings, in light of 

everyone will be working with reduced budgets.  

 

Logo/Branding Design  

Dikeman has taken all the information from the last discussion is working on incorporating the comments 

into the designs.  She will present updated looks at the September 22 Commission Meeting.        

 

8. Public Comment 

Rick Maricle:  A suggestion on the fair exhibit – talk to the PUD’s customers to see if there are any that 

of them that would like to partner with the PUD on these efforts, and include it as “sponsored by the PUD 

and its customers (by name of those that choose to participate).  Everyone thought that would be a great 

idea.  Thanks, Rick~ we will look into his suggestion. 

  

9. Executive Session No. 1  

Prior to the announcement of Executive Session No. 1, Jilk received an announcement that the planned 

Executive Session No. 2 has been cancelled.  Commissioner McClure indicated he would prefer to 

continue and move ahead into the first Executive Session No. 1 as planned. 

 

Commission President Jeff McClure requested Executive Session (No. 1) pursuant to RCW 42.30.110(1) 

(i) to discuss potential litigation. The estimated time for Executive Session No. 1 was 30 minutes. The 

Commission President indicated that no action is anticipated be taken after the adjournment of the 

Executive Session.  The Commission President also indicated that the second Executive Session is 

cancelled.  

 

Commissioner McClure adjourned the Commission into Executive Session at 9:37 a.m. with a short 

recess. 

 The Commission held Executive Session on a separate Zoom webinar platform for privacy and 

security matters meeting open public meeting requirements.  

 

Executive Session Adjourn 
There being no further business for Executive Session No. 1, the Commission reconvened to the regular 

meeting at 9:53 a.m.  It adjourned earlier than anticipated due to the cancellation of the second Executive 

Session. The Commission rejoined the Regular Commission Meeting webinar platform. 

 

10. Executive Session No. 2 

For the record, as indicated above, the Executive Session No. 2 was cancelled. 
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11. Adjourn 

There being no further business for the meeting, the Commission adjourned the special meeting at 9:56 

a.m.  

 

ACTION:  Commissioner Murphy motioned to ADJOURN THE SPECIAL MEETING AT 9:56 a.m.  

Commissioner Deshmane second the motion.  Motion passed unanimously.  
 

 

 

 

     
Jeffrey McClure, President  

 

 
 

 

             

Michael Murphy, Vice President    Atul Deshmane, Secretary 
 

 

 

 
 

APPROVED:  SEPTEMBER 22, 2020 


