2019 BOARD OF COMMISSIONERS
Jeffrey L. MicClure, President

D R A FT Michael J. Murphy, Vice President

Atul Deshmane, Secretary

PUBLIC UTILITY DISTRICT No. 1
of Whatcom County

Agenda for the
Regular Meeting June 25, 2019
8:00 a.m. at the PUD Office

Call to Order | Pledge of Allegiance

Public Comment

Approval of Meeting Minutes of the Regular Meeting of June 11, 2019
Approval of Claims for June 25, 2019

Approval of Work Order No. 4 with Eagle Eye Aerial Solutions, LLC
Other Business

Executive Session — Per RCW 42.30.110(i) — Potential Litigation

Adjourn

Next Commission Meetings
July 9 & 23, 2019 — Regular Meetings
All meetings begin at 8:00 a.m. at PUD Administration Office -
1705 Trigg Road, Ferndale, WA unless other location announced.
(360) 384-4288 » www.pudwhatcom.org

Mission Statement
Public Utility District No. 1 of Whatcom County is a steward of water and energy resources
providing locally controlled utility services and resource protection for the benefit of the
residents, businesses and agricultural community of greater Whatcom.



AGENDA ITEM # 3

June 25, 2019 DRAFT

MINUTES OF THE REGULAR
MEETING OF THE COMMISSION

June 11,2019

¢ Call to Order | Pledge of Allegiance
The regular meeting of the Board of Commissioners of Public Utility District No. 1 of Whatcom County
was called to order at 8:00 a.m. by Commissioner Jeff McClure and Pledge of Allegiance recited. Said
meeting was open to the public and notice thereof had been given as required by law. Those present
included Commissioner Mike Murphy, Commissioner Atul Deshmane and Legal Counsel Jon Sitkin. Staff:
Steve Jilk, General Manager; Brian Walters, Assistant General Manager; Duane Holden, Director of Utility
Operations; Ann Grimm, Administrative Assistant; Annette Smith, Director of Finance; Rebecca
Schlotterback, Manager of Contracts and Regulatory Compliance; Aaron Peterson, IT/SCADA Technician;
Mike Macomber, IT/SCADA Technician; Alec Strand, Project Manager; Devin Crabtree, Water System
Chief Operator; and Traci Irvine, Accountant I;

Public attending: Max Perry, Perry Pallet
Carole Perry, Citizen
Rick Maricle, Public
Dave Olson, Citizen

¢ Public Comment
Carole Perry attended the May 7 work session (Special Commission Meeting) and was impressed with
questions Commissioners asked regarding the complexity of water issues in the county. The Perry’s
attend other water meetings around the county and said that the Drought Contingency Plan is “all the
buzz”. Perry has a copy of the grant application and said that leadership by the PUD is important and that
the PUD has a duty to let the people understand what they are working with (i.e. complex issues).

Max Perry said the turnovers/vacancies in many City of Bellingham and Whatcom County elected
positions (mayor, county executive, and councils) will create new leadership in November.

Legal Counsel Sitkin announced that the Executive Session planned for today’s meeting is cancelled.
More details about this will come during Other Business.

¢ Approval of the Meeting Minutes and Claims
The Commissioners were presented with the Minutes of the Meeting of May 28, 2019 and the following

Claims of June 11, 2019.

VENDOR NAME AMOUNT
3-D CORPORATION 626.19
ALL SEASON SPRAYING 6,859.40
APPLIED DIGITAL IMAGING 27.72
APPLIED INDUSTRIAL TECHNOLOGIES, INC 15.53
BAY CITY SUPPLY 234.29
BELLINGHAM HERALD 157.50
CENTRAL WELDING SUPPLY 77.12
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CESCO NEW CONCEPT CHEMICAL PRODUCTS
CHMELIK SITKIN & DAVIS

COMMERCIAL FIRE PROTECTION INC
CORNERSTONE MANAGEMENT, INC.
CULLIGAN NORTHWEST

DLT SOLUTIONS, LLC

EES CONSULTING

FERNDALE ACE HARDWARE

FRONTIER

GATEWAY CONTROLS

GRIMM, ANN

HANSEN SUPPLY COMPANY

HEALTH PROMOTIONS NORTHWEST
HOMEWARD DESIGNS, LLC

IVOXY CONSULTING LLC

MASSMUTUAL RETIREMENT SVCS LLC
MINMAX

MOTOR TRUCKS, INC

NORTHWEST CASCADE, INC.
NORTHWEST MOWING & GARDENING
PACIFIC POWER BATTERIES

PITNEY BOWES GLOBAL FINANCIAL SERVICES LLC
PITNEY BOWES RESERVE ACCOUNT
PLATT ELECTRIC SUPPLY CO

PORT OF BELLINGHAM

PUBLIC UTILITY RISK MANAGEMENT SERVICES
PUD #1 OF WHATCOM COUNTY

PUGET SOUND ENERGY, INC

RDS - RECYCLING & DISPOSAL SERVICE
REGENCE BLUE SHIELD

REISNER DISTRIBUTION, INC

RICOH USA

SHRED-IT USA

SMITH MECHANICAL

SMITH, ANNETTE

SOFTWIRED

SSC - SANITARY SERVICE COMPANY
STERICYCLE ENV SOLUTIONS
TEAMSTER LOCAL #231

76.06
8,841.50
318.75
931.50
125.05
1,143.05
255.00
50.61
1,391.89
2,611.70
301.60
291.00
90.00
1,478.75
4,400.00
11,108.33
2,400.00
15.98
112.50
514.54
240.79
150.90
500.00
84.48
15,000.00
8,341.46
81.53
7,658.90
18.05
41,329.07
1,074.25
362.75
93.51
1,025.33
113.68
1,000.00
428.81
44.00
432.00
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TRI-COUNTY DIESEL MARINE 649.35
TYLER TECHNOLOGIES-INCODE 1,261.00
UNITED WAY OF WHATCOM COUNTY 412.00
UTILITIES UNDERGROUND LOCATION 55.47
VERIZON WIRELESS 1,660.97
WA ST DEPT OF ECOLOGY HAZ FEE 54.00
WASHINGTON DENTAL SERVICE 2,768.10
WASHINGTON TEAMSTERS WELFARE 10,040.70
WHATCOM FARMERS CO-OP 162.10
WHATCOM JANITORIAL 1,250.00
GRAND TOTAL $ 140,648.76

ACTION: Commissioner Murphy motioned to APPROVE THE MINUTES OF THE REGULAR
MEETING HELD MAY 28, 2019 AND THE CLAIMS OF JUNE 11, 2019. Commissioner Deshmane
second the motion. Motion passed unanimously.

Approval of Resolution No. 759 — Cancellation of Warrant

Irvine said the District issued a request for a Warrant based on a renewal invoice received from Pacific
Underwriters Corporation for a Surety Bond (Street Obstruction) with Travelers Indemnity Company.
Following the Commission’s authorization of the issuance of the Warrant, the District was notified that
Travelers waived the Surety Bond premium.

Warrant No. 01084194 issued on April 6, 2019, for $250.00 to Pacific Underwriters Corporation has not
been tendered. The District now requests that the County cancel Warrant No. 01084194. There is no
fiscal impact to the District and a new warrant will not be issued.

ACTION: Commissioner Deshmane motioned to APPROVE RESOLUTION NO. 759 AUTHORIZING
CANCELLATION OF WARRANT ISSUED IN ERROR. Commissioner Murphy second the motion.
Motion passed unanimously.

Approval of Amendment No. 2 to Work Order No. 4 with Brown and Kysar, Inc. (BKI)
Background: Work Order No. 4 (WO4) between Whatcom PUD and BKI was executed on October 15,
2018. The services to be provided which are currently in progress cover the permitting and design phases
for a new substation to be constructed on PUD property at the Water Treatment Plant No. 1 site in
Ferndale. The new substation will replace the existing substation currently providing power to the
treatment plant.

Amendment No. 1 involved a revision of the scope of services for WO4, but required no revision to the
original approved budget. Amendment No. 2 involves a further refinement of the original scope of
services included in WO4 and an increase to the original budget of $639,540. In developing WO4,
Whatcom PUD staff in consultation with BKI elected not include in the scope of services certain tasks,
which would be difficult to identify and assign costs to until the permitting phase of the project was well
underway.

As studies of the proposed substation site and permitting activities involving the City of Ferndale have

progressed, the necessity to modify the original substation design concept and footprint was recognized.
Wetlands delineation and the necessity to mitigate for wetlands impact has affected project design. For
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example, the rectangular footprint for the substation has been rotated 90 degrees, which then impacts how
and where the 115 kV 3-phase transmission circuit enters the substation and the lower voltage feeders
leave the substation and connect to the treatment plant.

The three major tasks elements for Amendment No. 2 include:

1. Design and documentation for 2.4 kV circuit between new substation and Water Treatment Plant
No. 1.

2. Design and documentation for fiber optic cable communications link between new substation,
Water Treatment No.1 and PUD’s SCADA system.

3. Development and plan document for the step-by-step sequencing of transitioning over electric
service for Water Treatment Plant No.1 from the existing substation to the new substation.

The additional budget for Amendment No. 2 of $162,103 will increase the overall budget for Work Order
No. 4 from $639,540 to $801,643. This amount is approximately 19% of the total project cost. The
project includes standby generation. Commissioner McClure asked what the total project cost is now.
Walters said $4.3 million, which includes the substation and standby generator. Commissioner Murphy
asked if Walters is comfortable with the pricing. Walters replied that he thinks the cost may actually
come down and he does not anticipate an additional request for funding. Holden added that the main
issues are the wetlands and permitting issues and to be able to keep the plant in operation while the new
one will be connected.

Approval of Amendment No. 2 to Work Order No. 4 with BKI has no financial impact on the District’s
approved 2019 budget.

ACTION: Commissioner Murphy motioned to APPROVE AMENDMENT NO. 2 TO WORK ORDER
NO. 4 WITH BROWN AND KYSAR, INC. FOR ENGINEERING SERVICES FOR A BUDGET
INCREASE OF $162,103 AND AUTHORIZE THE DISTRICT’S GENERAL MANAGER TO
EXECUTE AMENDMENT NO. 2. Commissioner Deshmane second the motion. Motion passed
unanimously.

Other Business
Commissioner Deshmane Comments:
= He attended the Whatcom County Shoreline Management Plan Update Open House in Blaine

yesterday. Representatives from BP Cherry Point included Pat Pollock and Pam Brady. The
designation of a “shoreline” could change should there be increased flow in the river and/or creeks
such as California and Bertrand, and this could define the shoreline boundary. Planning and
Development Services wants to incorporate climate-related science into the COSMOS model. They
have strong support from the City of Bellingham and funding from the County. Deshmane thinks
the work will be beneficial in the end. Jilk added that tidal influence could affect water intake at
Plant 1.

* WRIAI Management Team meeting is tomorrow from 10 am to noon at the Garden Room/Civic
Center Building. The meeting will be the introduction of the draft scope of work to develop the
Regional Water Supply plan. Puget Sound Partnership is providing $100,000 sponsorship for the
first phase of the development of the Water Supply Plan. The PUD will act as the grant
coordinator/administrator for the plan development. It is one of the elements of the Watershed
Management Board five-year work plan.
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= The PUD/Port Broadband project is now on its way. An article published in the June 2019
Bellingham Business Journal was well received, and the PUD received many email comments from
the public supporting this project for public fiber. PUD staff and Port staff will be meeting to
discuss future roles of the Port and the PUD in developing and operating broadband systems.

WPUDA Attorneys Meeting

Legal Counsel Sitkin attended the state PUDs attorney meeting in Chelan on June 6. Topics of discussion
included clean energy, the securities law, public records act update, public sector labor law update (Janus
decision) and various roundtable discussions. News that bitcoin mining has died down. Previous high-
surge power demands for bitcoin in turn caused an increased price of power.

Executive Session — Cancelled

Sitkin discussed a public records request received on May 20, 2019, in which the District is in the process
of responding to for records related to the Bureau of Reclamation’s Drought Contingency Plan. There
were five points of requests for records. One of these was very broad, asking for Copies of
correspondence and agreements between PUD#1 and agencies (all parties) that were invited or engaged
as ‘representatives’ to participate on this [drought] “Task Force”. The issue is that the request does not
seek identifiable records given the phrasing of the request. The District’s Public Records Officer, Ann
Grimm, has offered a number of clarifications, which the requestor has rejected or described as “not
faithful” to the request. The District advised that it is the requestor’s obligation to request identifiable
records, not the agency’s obligation to “improve” upon the clarification.

As a courtesy, the District did attempt to address this issue by identifying the request as seeking all
correspondence and agreements during the referenced time period and related to the identified topics,
instead of limiting the request to the correspondence and agreements with those “’invited” agencies
(parties)”. It was the District’s thought that such clarification would encompass any potential records
they were seeking; the District did not limit the scope of the clarification to those invited by the District or
that the District had a record of such invitation. The District’s fourth attempt at clarification to the
requestor was sent June 5: Copies of records of correspondence and agreements related to the Task
Force and/or the Task Force’s drought Contingency Plan between PUD#I1 and all parties invited or
engaged to participate on this [drought] “Task Force by the PUD, or that the PUD has a record of

invitation sent by a third party.

The District received confirmation on June 10, 2019 that the fourth clarification seems to agree with the
intent of their request. The District can now begin a thorough search for responsive records, therefore
cancelling today’s Executive Session.

Shortly after the original request was received, the Public Records Officer launched a District-wide
(Commissioners and staff) search for responsive records. Schlotterback who manages the BOR grant said
she has already spent over 30 hours of staff time retrieving documents.

Commissioner Murphy asked about people who were “not invited” but showed up to attend the meetings.
Sitkin replied that the request was clarified for those who were invited as an invitee, but not an attendee.
Sitkin also reiterated to use only District email/District owned equipment for District business and Jilk
added it is very important that everyone work with Grimm directly on any responsive documents.
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Public Utility Risk Management Services (PURMS)

Deshmane attended the PURMS meeting last week. PURMS is the District’s property liability insurance
carrier. He reported that wildfires are front and center of risk management currently and the liability pool
will shift and may result in an increase in premiums. The District’s medical benefits are not provided by
PURMS although we have included them in our market search before and will review costs and plans in
future searches.

Adjourn
There being no further business for the regular meeting, the Commission adjourned the regular meeting at
8:38 am.

Jeffrey L. McClure, President

Michael Murphy, Vice President Atul Deshmane, Commissioner
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[ AGENDA ITEM # 5 J PuUBLIC UTILITY DISTRICT No.1

June 25, 2019
of Whatcom County

1705 Trigg Road e Ferndale, WA 98248
P: (360) 384-4288 e F: (360) 384-4849

Memo

To:  Commissioners Deshmane, McClure and Murphy
From: Brian Walters, Assistant General Manager
Date: June 25,2019

Re:  Approve Work Order No. 4 with Eagle Eye Aerial Solutions for Aerial Services Related to
Drone Assisted Inspections of District 115kV Line Structures and Conductors

Requested Action — APPROVE WORK ORDER NO. 4 WITH EAGLE EYE AERIAL SOLUTIONS FOR
AERIAL SERVICES RELATED TO DRONE ASSISTED INSPECTIONS OF DISTRICT 115 KV LINE
STRUCTURES AND CONDUCTORS FOR A COST NOT TO EXCEED $30,250 AND AUTHORIZE THE
DISTRICT’S GENERAL MANAGER TO EXECUTE THE WORK ORDER DOCUMENT.

Background — The District executed a Professional Services Agreement (“PSA”) with Eagle Eye Aerial
Solutions (“Consultant™) in September of 2016. The PSA describes a general scope of services to include drone
assisted aerial surveys of the District’s electric and water system infrastructure. The aerial surveys would assist
the District in gathering visual data, which is difficult and expensive to obtain through other means. The visual
data recorded in electronic form would help District staff determine maintenance needs and plan for capital
improvements related to the District’s electric and water utilities’ facilities.

Based on the successful completion of the services scope under the previously executed Work Order No. 3 and
the cost effectiveness of the previous work, District staff in coordination with Consultant has developed a Scope
of Services under Work Order No. 4 that includes inspection of the majority of the District’s transmission
structures and associated equipment.

The findings from the structure inspections will be used in planning maintenance activities and determining
capital improvements to be implemented in 2020. For a detailed scope of work see the attached estimate for the
scope of services which more fully describes the Consultant’s proposal.

Fiscal Impact — There is no fiscal impact associated with execution of Work Order No. 4. The District’s
current 2019 CIP Budget, under line item E-6, includes sufficient budget to cover the scope of services
anticipated under the work order.

Recommended Action — APPROVE WORK ORDER NO. 4 WITH EAGLE EYE AERIAL SOLUTIONS
FOR AERIAL SERVICES RELATED TO DRONE ASSISTED INSPECTIONS OF DISTRICT 115 KV
LINE STRUCTURES AND CONDUCTORS FOR A COST NOT TO EXCEED $30,250 AND
AUTHORIZE THE DISTRICT’S GENERAL MANAGER TO EXECUTE THE WORK ORDER
DOCUMENT.

Page 1 of 1



