MINUTES

OF THE MEETING

OF THE COMMISSION

October 14, 2014

The regular meeting of the Board of Commissioners of Public Utility District No.1 of Whatcom County
was called to order at 8:00 a.m. by Commissioner Jeff McClure. Said meeting was open to the public and
notice thereof had been given as required by law. Those present included Commissioner Paul Kenner,
Commissioner Mike Murphy and Legal Counsel Jon Sitkin. Staff: Steve Jilk, General Manager; Ann
Grimm, Administrative Assistant; Annette Smith, Director of Finance; Brian Walters, Director of Utility
Operations; Rebecca Schlotterback, Manager of Contracts and Regulatory Compliance; Paul Siegmund,
Manager of Automation and Technology Services; Duane Holden, Manager of Construction and
Facilities; Mike Macomber, IT-SCADA Technician; Lew Gaskill, Accountant I; and Alec Strand, Project
Manager;
Public attending: Greg and Karen Brown, Carole and Max Perry, and Dave Brumbaugh, Citizens;
Rich Maricle, Phillips66; Derek Pell, Washington State Department of Health; John Wolpers, Whatcom
County Health Department; Pat Pollock, BP Cherry Point; and Dave Olson, Cornerstone Management.
•

Public Comment
Rick Maricle commented on the Climate Study Presentation made at the last meeting. Maricle mentioned
a book written by WWU professor Dr. Don Easterbrook on the geologic history ofMt. Baker and that the
presentation on Climate Change and glaciers in the northwest did not reflect the fact that glacier loss
experienced up until the 1940's, was re-glaciated and then began again. Maricle felt that once we are
cognizant of what really happened, then can policy decisions can be made.
Greg Brown added that with the climate philosophy given, not everyone agrees with climate change.
Karen Brown said she would be reiterating these points and making the recommendation to the WRIA 1
Planning Unit and Joint Board. Carole Perry said she recently heard a story on the radio about
diminishing ice in the Antarctic and Arctic that there is more ice depth now more than ever.

•

Approval of the Meeting Minutes and Claims
The Commissioners were presented with the Minutes of the regular meeting held September 23,2014 and
the following Claims of October 14,2014:
VENDOR NAME
3-D CORPORATION
AIR COMPRESSOR SERVICE
APPLIED DIGITAL IMAGING
ASPLUNDH TREE EXPERT CO
BAY CITY SUPPLY

AMOUNT
1,155.00
684.53
71.96
10,000.00
178.98

BIRCH EQUIPMENT COMPANY

30.09

CARLSON STEEL WORKS, INC

90.55

COW/COMPUTER DISCOUNT WAREHOUSE

785.18

CHMELIK SITKIN & DAVIS

6,387.00

CORNERSTONE MANAGEMENT, INC.

8,116.78

CULLIGAN NORTHWEST

111.85

EDGE ANALYTICAL LABORATORIES

19.00

FEDERAL EXPRESS

12.88

FERNDALE ACE HARDWARE
FERNDALE LUBE

202.09
52.07

FRONTIER

758.34

HACH COMPANY

105.26

HARDWARE SALES, INC.

597.12

HD FOWLER CO, INC
HEALTH PROMOTIONS NORTHWEST
HEWLETT PACKARD CO
KCDA PURCHASING COOPERATIVE
MORTIMER, TOM

5,344.45
90.00
1,236.90
318.60
1,237.50

MURPHY, MICHAEL J

305.89

CESCO NEW CONCEPT CHEMICAL PRODUCTS

110.28
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3,410.52

NORTH COAST ELECTRIC COMPANY

10,696.09

NORTHWEST

FENCE, INC

NORTHWEST

MOWING & GARDENING

447.42

NORTHWEST

PROFESSIONAL

711.25

NOVACOAST

INC

5,745.91

PLATT ELECTRIC SUPPLY CO

13,002.50

SERVICES

154.30

PORTAL WAY FARM & GARDEN

60.08

PROBUILD - OSO LUMBER

104.59

PUD #1 OF WHATCOM COUNTY

2,260.71

PUGET SAFETY EQUIPMENT COMPANY

128,558.40

PUMPTECH

37,215.45

REGENCE BLUE SHIELD
REISNER DISTRIBUTION,

1,436.94

INC

132.05

RICOH USA
SMITH, ANNETTE

23.81

SOUND SHREDDING & RECYCLING

28.00

STELLAR J CORPORATION

3,583.36
202.71

STRAND, ALEC

1,832.03

STREMLER GRAVEL, INC
TECHNICAL SYSTEM INC - TSI

25,870.60

THATCHER COMPANY OF MONTANA

16,700.67

UTILITIES UNDERGROUND

22.02

LOCATION

VERIZON WIRELESS

1,246.45

WASHINGTON

DENTAL SERVICE

2,435.15

WASHINGTON

TEAMSTERS WELFARE

8,794.80

WESTERN ELECTRICITY COORDINATING
WHATCOM COUNTY AUDITOR

COUNCIL

1,122.00
31,148.74

WHATCOM FARMERS CO-OP

358.16

WIN-911

395.00

XEROX CORPORATION

116.23

YEAGER'S SPORTING GOODS

308.68

GRAND TOTAL

$ 336,126.92

ACTION: Commissioner Kenner motioned to approve the Minutes of the regular meeting held
September 23,2014 and the Claims of October 14,2014. Commissioner Murphy second the motion.
Motion passed unanimously.

+ Washington State Department of Health Grant - Everson Auction Barn
Background - Whatcom PUD has been working, at the request of water associations and the State
Department of Health, to consider funding options to assist water associations to deal with water quality
and operations issues that these water associations face.
One of the requests brought forward is an opportunity for State DOH funding for a portion of the cost to
allow the Everson Auction Bam Water Association to connect to the Skookum Chuck Water Association.
The Everson Auction Bam has a single well that is considered a Group A System because of the service
to transient population, the restaurant that customers use. The restaurant also serves cattle fanners that
rely on the auction bam for sale of their cattle.
The well has on occasion experienced e coli contamination and the Whatcom Health Department and the
State Health Department have worked with the owner to find another source of water supply to the
Auction Bam's restaurant. The Auction Bam water system is currently under Whatcom Health order to
comply with their order to find a quality water source or be shut down by December 31,2014.
The adjacent Water Association, Skookum Chuck Water Association, has agreed to allow the Auction
Bam to connect to the Skookum Chuck system and State DOH is offering to provide the funding to the
Auction Bam for the connection charge portion of making the physical connection. The Auction Barn
owner would be responsible to absorb the cost of building the line to make the connection,
decommissioning the existing well and any other physical connection costs associated with the change.
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The State DOH is requesting that the PUD accept the grant to administer the connection fee payment
under the State DOH program that requires a public agency to receive these funds. This is the second
request made by State DOH to the PUD for this grant. The request was initially considered in June of
2014 and the Commission decided not to accept the grant at that time. Since then the State DOH and
Whatcom DOH have both made a second request for the PUD to accept the grant to enable the passing
through to Skookum Chuck water association the connection charge portion of the cost of this
infrastructure change.
Should the PUD accept the grant, it will allow the consolidation to occur and allows the business to stay
in operation as long as the owner is willing to assume the other, remaining costs to make the connection
happen and the existing well decommissioned. These costs are expected to be about $30,000 in addition
to this connection charge. And if the PUD accepts this grant it will not negatively impact Whatcom
PUD's budget as all costs incurred by the Whatcom PUD will be reimbursed through the DOH grant plus
receive a small amount for administrating the grant.
Letters of request and support from State DOH and Whatcom DOH were also referenced and
representatives from both agencies were at today's meeting. Derek Pell (State DOH) said that the small
water systems/associations which experience issues simply do not have the capacity to keep up with state
standards and one of the goals is to reduce the number of small systems by consolidating them with larger
ones. DOH has $1 million in grants available for 2014 and 2015 for systems in the most need of
assistance. The logistics make sense and it is a good public health solution. Pell added that the owner of
the Auction Barn is prepared to pay for the other connection costs and well decommissioning.
Commissioner Murphy thanked Pell and Wolpers (County DOH) for all the assistance provided, however,
Murphy isn't sure if the Auction Barn system consolidation is the right place to spend the money. It is a

one-owner system (equal to one residential unit). Wolpers indicated that the system has not been
compliant and needs to be resolved by December 31,2014 or will be forced to close operations. Karen
Brown asked ifthere is prejudice against the owner and would there be the same bias should it be a
different owner. Commissioner Kenner responded that there is no bias. The issue at hand is using public
funds for private enterprise. Jilk sees it as another opportunity in working with Cornerstone Management
and the State DOH in assisting small water systems, whether it is one owner, or many. The North County
Nitrate Project (assisted by DOH and Cornerstone) aided some water associations as small as seven or
eight connections. Pell added the nitrate has been an issue for about 20 years and the PUD is on the
cutting edge in helping to facilitate the advanced solutions to the problem and has made a strong
investment. The problem is bigger than just money - in the Everson Auction Barn's case it is about
public health because of whom the business serves.
Jilk said that the Commissioners have strongly supported working with the State Department of Health,
Cornerstone Management, other stakeholders, and PUD staff to improve water resource management and
assist in ways that the PUD can without "taking over" these water associations. Using the resources
available to get them the help they need produces the end result: The small systems can then stand on
their own and retain ownership of the systems.
Pat Pollock asked if there is a methodology for prioritizing the projects and why does this one take on a
higher priority than others? Jilk said that there are now eight funded projects around $30,000 up to
$200,000 where the PUD is partnering with local and State DOH agencies to assist smaller systems. He
didn't think it is a matter of prioritizing but it is one of several projects identified as needing attention and
funding may be aavailable. Pell said that only State drinking water funds are being used and in the
Auction Barn's situation, it is contamination of e-coli (for the fourth time) due to a shallow well located
underneath the livestock barn. Several short-term solutions to fix the contamination have not worked
properly and now the County DOH has ordered a fix or to cease operations. Murphy said that although
[accepting the grant to fix the problem] would be supporting a local business and provides access to safe
drinking water, he wasn't totally sure it is the right thing to do.
Pollock asked if it is a high-priority case and limited amount, what the priority's analyses are. Pell
responded that E-coli is the priority and it is ultimately the State's decision to choose to fund it or not, and
it is also the State's call to ask the PUD to partner and assist the water system.
ACTION: Commissioner Kenner motioned to accept the State Department of Health grant for the
payment of the connection charge to Skookum Chuck for connecting the Everson Auction Barn to the
Skookum Chuck Water Association system. Commissioner McClure second the motion. Motion passed
with Kenner and McClure in favor, Murphy abstained from voting.

Page 3 of5

The Commissioners thanked Pell and Wolpers for attending today's meeting. McClure indicated it was a
good discussion for all- there are complex issues with limited resources. Murphy said he would like to
have a meeting with Pell, Wolpers, and others to gain a better understanding on some of these issues at
hand. Jilk added that in the past, some water associations did not want the PUD to be involved, for fear
of taking over the systems. Now the PUD is being asked to help these systems and fortunately, the PUD
does not have to charge its customers and have them bear the costs for these smaller association systems
fixes.

•

Declaration of Emergency - Transmission Pole Replacements
Background - Walters said the District owns 207 transmission poles, some of which were first installed in
1954. As necessary, some of these poles were replaced over the years. The District recently contracted
with Potelco to inspect a number of the 115 KVA wood transmission structures to determine structure
integrity. In the process of inspection Potelco identified a number of structures, wooden poles, which
could fail stress induced to the structure because of insect damage and other environmental damage.
Upon receiving this report the District electrical staff conducted additional structures testing and found a
total of 20 wooden structures (poles) that had loss of structural capacity due to the same problem. From
discussions with Potelco and other utilities, apparently wood poles used in transmission support placed in
use during a certain time were made with fir instead of cedar and were treated with a chemical that did not
resist this insects very well.
PUD staff has identified the 20 poles, cross arms and insulators that need to be replaced and in
consideration of the lack of structure integrity on these poles and the upcoming storm season, Walters
said it is critical that we take action to replace the poles as soon as we can. Even a high wind could bring
one of the structures down. In order to get the poles and other supplies ordered and installed in a timely
fashion, the required immediate action and the potential for failure of any of these structures could create
a loss of service to the refinery. General Manager Jilk declared the "existence of an emergency" to
manage the replacement work in a timely manner, under the Delegation of Authority granted to the
General Manger and under RCW 39.04.020.
Jilk has authorized the purchase of20 poles ($58,227.61), 10 cross arms ($2,880.55) and 186 Suspension
Insulators ($2,986.79) for a total cost of $64,094.95. Note that this amount covers purchases of materials
only and the District is waiting for the final cost not to exceed contract proposal from Potelco for the
installation of the materials. As such, Jilk is requesting the Commission take action as required under the
Delegation of Authority and RCW 39.04.020 to ratify the "Finding of Emergency" by approving
Resolution No. 682, to confirm the purchases of the materials as identified in the amount of $64,094.95.
Commissioner McClure asked about the lifespan ofthe other poles. Walters indicated that because they
were coated in creosote and made from cedar, it could be many years. Puget Sound Energy has some
extra inventory of poles and will release five for the PUD to purchase. The District was able to secure the
remaining poles from the company that PSE contracts through for them, with a lead time being about 5 to
7 weeks. Staffwill advise the Commission on the progress of the installation and associated costs as we
progress and for the request approval of those costs as we get them.
These expenditures can be assumed in the Electric Utility budget this year as we have extended certain
other capital projects into 2015 already leaving sufficient funds in the utility's maintenance and capital
fund.
ACTION No.1: Commissioner Murphy motioned to ratify a Declaration of Emergency as established
by the General Manager for replacement of wooden transmission poles, cross arms and insulators due to
the immediacy of the need to replace the structures and approve the purchase orders for the poles, cross
arms and insulators in the total amount of $64,094.95. Commissioner Kenner second the motion. Motion
passed unanimously.
ACTION No.2: Commissioner Murphy motioned to approve Resolution No. 682 - Ratifying the
Emergency and Award of Contract for Emergency Transmission Pole Replacement - Pursuant to the
Commission's Resolution No. 676 - Delegation of Authority and RCW 39.040.020. Commissioner
Kenner second the motion. Motion passed unanimously.
Jilk added that he would like to thank Walters and the Electric staff working very quickly to identify the
problem poles and confirming the purchase of replacement poles.

•

Manager's Report
Grandview Fire System Update
Walters updated the Commission on the systems that support the area which include the Northgate well
and pump system. As noted at the last meeting, staff believes the screen in the well was clogged with bio
matter. The solution was to place a non-toxic chemical into the shaft and stir it up in order to flush the
screen. A crane was brought in to pull the pump out and then the chemical was poured in. The water
crew was able to agitate the solution into the well screen yesterday and will repeat the process again
today, then retest the pump. Commissioner McClure asked that the final results be emailed to them.
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Foothills Broadband

Commissioner McClure asked for an update on the Mt. Baker Foothills Broadband Study as EDI funds
have been earmarked by the County for this project, for first quarter 2015. Jilk said that one of the
committee members is an engineer and has created a Request for Letters of Interest RFLI, working off the
study completed for the PUD by the consultant out of Hood River Oregon- asking for letters of interest
from private parties (to the committee) to build and operate the tower. Jilk is reviewing the RFLI and
amending it to conform to PUD bidding procedures.
WPUDA Water Workshop Wrap
Commissioners Murphy and McClure attended the annual workshop (September 24 - 26,2014) at the
Swinomish Casino and Lodge in Anacortes. Murphy indicated it was a good meeting with several good
presenters, including Pell from DOH, and as noted above water attorney Clark Halverson, DOH Director
of Drinking Water, is interested in coming to visit the Whatcom PUD. There were also roundtable firsthand discussions about property damage from several PUDs in Eastern Washington which were affected
by the devastating wildfires this past summer. McClure added there was a lot of positive information
presented on water rights and water issues across the state.

•

o further business for the regular meeting, the Commission adjourned the regular meeting at

Secretary/Commissioner

Commissioner
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